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Financial Highlights

Ooon

As at As at
February 28, February 29, Percentage
2025 2024 Change change
020250 0 20240
20 280 20 290 oo ooooo
Number of Schools oooo S 3 = =
Student enrollment oooooo 56,056 54,077 1,979 3.7%
Six months Six months
Ended Ended
February 28, February 29, Percentage
2025 2024 Change change
0 O 20250 0 0 20240
20 280 20 290
oooo oooo oo ooooo
(RMB’000) (RMB’000) (RMB’000)
ooooooo ooooooo ooooooo
Revenue oo 720,861 640,111 80,750 12.6%
Gross Profit oo 356,689 344,807 11,882 3.4%
Profit for the period ooogd 234,312 219,908 14,404 6.6%
Adjusted net profit® goooowm 240,984 228,690 12,294 5.4%
Earnings per share (RMB) oooWwooooo 0.195 0.183 0.012 6.6%
Gross profit ratio oono 49.5% 53.9% (4.4)
Operating profit ratio ooooao 39.7% 44.9% (5.2)
Net Profit ratio oono 32.5% 34.4% (1.9)
Adjusted Net Profit ratio® goooog®e 33.4% 35.7% (2.3)
Notes: ooo
(1) Adjusted net profit is a non-HKFRSs financial measure, which is derived from the profit for the (1) goooooO00oOoOoOooOoOoOopoooOoOooo

period after adjusting interest expenses on discount of long-term other borrowings and long-
term interest payables due to a related party, interest expenses on discount of compensation
payable for the Conversion of Huali College, net exchange gains/(losses) and net fair value gains

on investment properties.

(2) Adjusted net profit ratio under non-HKFRS financial measures for the period is calculated on (2)
adjusted net profit under non-HKFRS financial measures for the period divided by revenue for

the respective period.
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Management Discussion and Analysis
0 o e 8 4 4

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly represents income derived from tuition fees and
boarding fees for the education services provided in the normal course at its PRC
operating schools and other education service fees. For the six months ended
February 28, 2025, the Group’s revenue was approximately RMB720.9 million,
representing an increase of approximately 12.6% year-on-year from approximately
RMB640.1 million for the corresponding period of last year, which was attributable
to the increases in both student enrollment and average tuition fees during the
Reporting Period.

Cost of Sales

Cost of sales consists primarily of staff costs, depreciation and amortization, joint
tuition support fees, school consumables, property management and maintenance
fees, utilities expenses and others. For the six months ended February 28, 2025,
the Group’s cost of sales amounted to approximately RMB364.2 million, increased
by approximately 23.3% year-on-year from approximately RMB295.3 million for
the six months ended February 29, 2024.

Gross Profit and Gross Profit Margin

For the six months ended February 28, 2025, the Group recorded a gross profit
of approximately RMB356.7 million, representing an increase of approximately
3.4% year-on-year from approximately RMB344.8 million for the six months
ended February 29, 2024. For the six months ended February 28, 2025, the Group
achieved a gross profit margin of 49.5% representing a decrease of 4.4% year-
on-year as compared with the corresponding period of last year. The reduction in
gross profit was mainly attributable to the increase in cost of sales, while partially
offset by the increasing student enrollment and average tuition fees for the six
months ended February 28, 2025.

Selling Expenses

Selling expenses, primarily consisting of marketing staff costs, promotion expenses
and other expenses, increased by approximately 33.0% from approximately
RMB13.5 million for the six months ended February 29, 2024 to approximately
RMB17.9 million for the six months ended February 28, 2025, which was due to an
increase in marketing expense for the 2024/2025 academic year.

Administrative Expenses

Administrative expenses primarily consist of administrative staff costs, office
expenses, traveling and activities expenses, depreciation of property, plant and
equipment relating to office buildings and right-of-use assets, utilities expenses
and other miscellaneous expenses. Administrative expenses increased by
approximately 39.4%, from RMB58.7 million for the six months ended February
29, 2024 to approximately RMB81.8 million for the six months ended February 28,
2025.
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Management Discussion and Analysis

Other Income — Net

Other income — net primarily consists of rental income, catering and relevant
service income — net, campus cleaning service income, site use and relevant
service income — net, service income of school-enterprise cooperation projects,
government subsidies and others. For the six months ended February 28, 2025,
the Group recorded other income of approximately RMB27.8 million, representing
an increase of approximately 73.6% year-on-year from approximately RMB16.0
million for the six months ended February 29, 2024. Such increase was mainly due
to the increase of rental income, catering and relevant service income - net and
campus cleaning service income.

Other Gains/(Losses) — Net

Other gains/(losses) — net primarily consists of net fair value gains on investment
properties, net exchange gains/(losses), gains/(losses) on disposals of property,
plant and equipment and others. For the six months ended February 28, 2025,
the Group’s other gains — net amounted to approximately RMB1.6 million,
representing an increase of approximately RMB2.7 million year-on-year compared
with approximately RMB1.1 million of other losses — net for the six months ended
February 29, 2024.

Finance Expenses — Net

The Group’s finance expenses — net include interest expenses on bank borrowings
(after deducting amounts capitalized in the cost of property, plant and equipment),
imputed interest expenses on discount of long-term other borrowings and
long-term interest payables due to a related party, interest expenses on other
borrowings due to the owner of the company, imputed interest expenses on
discount of compensation payable for the Conversion of Huali College, interest
income generated from bank deposits and others. For the six months ended
February 28, 2025, the Group recorded finance expenses of approximately
RMB39.7 million, representing a decrease of approximately 20.3% year-on-year as
compared with approximately RMB49.8 million for the six months ended February
29, 2024, which was mainly attributable to the decrease in interest expenses on
bank borrowings and imputed interest expenses on discount of long-term payables
for property, plant and equipment during the six months ended February 28,
2025. For the six months ended February 28, 2025, the Group recorded finance
income of approximately RMB1.3 million, representing a decrease of approximately
53.8% year-on-year as compared with approximately RMB2.8 million for the six
months ended February 29, 2024. Such decrease was mainly due to the decrease
of interest income.

Profit Before Taxation

For the six months ended February 28, 2025, the Group recorded a profit
before taxation of approximately RMB248.0 million, representing an increase of
approximately 3.1% year-on-year from approximately RMB240.6 million for the six
months ended February 29, 2024.
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Management Discussion and Analysis
0 o e 8 4 4

Taxation

For the six months ended February 28, 2025, the Group recorded approximately
RMB13.7 million in taxation, representing a decrease of approximately 33.8%
year-on-year from approximately RMB20.7 million for the six months ended
February 29, 2024. As at February 28, 2025, the Group did not have any taxation
related disputes with any authorities, or any other unresolved taxation issues.

Adjusted Net Profit

Adjusted net profit under non-HKFRSs financial measures is defined as profit for
the year attributable to owners of the Company excluding net exchange gains/
(losses), imputed interest expenses on discount of long-term other borrowings
and long-term interest payables due to a related party, imputed interest expenses
on discount of compensation payable for the Conversion of Huali College and
net fair value gains on investment properties. As such items are non-recurring in
nature and not related to the performance of the Group’s operation, the Directors
consider that the presentation of the Group’s adjusted net profit under non-
HKFRSs financial measures by eliminating the impact of certain non-recurring
items can reflect the operational performance better during the respective years.
Furthermore, the Group’s management also uses the non-HKFRSs financial
measures to assess the Group’s operating performance and formulate business
plans. The Group believes that the non-HKFRSs financial measures provide useful
information to the investors about its core business operations, which they can use
to evaluate the Group’s operation.

Adjusted net profit is calculated by adjusting profit for the Reporting Period
of approximately RMB234.3 million (six months ended February 29, 2024:
approximately RMB219.9 million), including interest expenses on discount of other
borrowings and interest payable due to a related party of approximately RMB8.0
million (six months ended February 29, 2024: RMB9.2 million), net exchange
gains of approximately RMB26,000 (six months ended February 29, 2024: gains
of approximately RMB849,000), interest expenses on discount of compensation
payable for the Conversion of Huali College of nil (six months ended February
29, 2024: RMB416,000), and net fair value gains on investment properties of
RMB1,319,000 (six months ended February 29, 2024: nil). The Group’s adjusted
net profit increased by approximately 5.4% from approximately RMB228.7 million
for the six months ended February 29, 2024 to approximately RMB241.0 million for
six months ended February 28, 2025.

Property, Plant and Equipment

As at February 28, 2025, the Group’s property, plant and equipment amounted
to approximately RMB5,057.9 million, representing an increase of approximately
3.0% from approximately RMB4,909.9 million recorded as at August 31, 2024.
Such increase was a result of the establishment of new campuses in Jiangmen,
Guangdong Province, the construction of Jiangmen campus of Huali College.
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Management Discussion and Analysis

Capital Expenditures

For the six months ended February 28, 2025, the Group recorded approximately
RMB210.6 million in capital expenditures, representing a decrease of
approximately 39.0% from approximately RMB345.0 million for the six months
ended February 29, 2024, which was mainly due to the decrease in the expenditure
for constructing new campus buildings for the six months ended February 28, 2025
as compared with the corresponding period of last year.

Bank Balances and Cash

As at February 28, 2025, the Group had bank balances and cash of approximately
RMB404.1 million, representing a decrease of approximately 52.0% from
approximately RMB841.4 million as at August 31, 2024. The bank balances
and cash level as at August 31 is generally significantly higher than that as at
February 28, as the schools of our Group shall receive tuition fees before the
commencement of academic year, which is usually in August of each year.

Liquidity, Financial Resources and Debt Ratio

As at February 28, 2025, the Group had liquid funds (representing bank balances
and cash) of approximately RMB404.1 million (as at August 31, 2024: RMB841.4
million) and borrowings of approximately RMB1,963.9 million (as at August 31,
2024: RMB2,235.0 million). The Group’s debt ratio as at February 28, 2025,
represented by borrowings as a percentage of total assets, was 27.3% (as at
August 31, 2024: 29.8%). The Group’s borrowing patterns did not exhibit any
significant seasonality, as its financing needs remained relatively stable throughout
the Reporting Period.

Foreign Exchange Risk Management

For the Group’s operation in the PRC, the major revenue and expenses are
denominated in RMB, while there are certain monetary assets and monetary
liabilities that are denominated in Hong Kong dollars and United States dollars,
which would expose the Group to foreign exchange risk. The Group currently
does not have a foreign currency hedging policy. However, the management of
the Company monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure when such need arises.

Material Acquisitions and Disposals and Significant Investment
The Group did not have any material acquisitions or disposals or significant
investment for the six months ended February 28, 2025.

Future Plans for Material Investments or Capital Assets
Save as disclosed in this report, the Company does not have other future plans for
material investments or capital assets.
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Management Discussion and Analysis
0 o e 8 4 4

Charge on the Group’s Assets

As at February 28, 2025, the Group pledged the charging right of the service
fees from Huali Technician College, Huali Vocational College and Huali College,
owned by a group entity according to the contractual arrangements and the equity
interest of certain group entities as securities for the banking facilities granted to
the Group. Save as disclosed above, there was no other material charge on the
Group’s assets as at February 28, 2025.

Contingent Liabilities

In September, 2024, Huali College and Huali Vocational College were accused
by an independent third party, who claimed itself as the service provider of
school-enterprise cooperation projects, for a compensation of a total amount
of RMB6,930,000 for incurred service fees, corresponding default interests and
expected reasonable returns associated with future operations of the school-
enterprise cooperation projects. According to the order from the court, the
Group’s bank deposits of a total amount of RMB6,930,000 have been frozen as
a guarantee to execute the potential claim in respect of the case. As at the date
of this report, the lawsuits are pending for trial. Directors are of the view that the
chance of paying such compensation is low based on the information available up
to the date of this report. Thus, no provision has been made in the Group’s interim
condensed consolidated financial information during the Reporting Period.

BUSINESS OVERVIEW

We are a leading large-scale private higher education and vocational education
group in South China, offering applied science-focused and practice-oriented
programs and vocational education and training business. As at February 28, 2025,
we had an aggregate of 56,056 students enrolled at our three schools, namely
Huali College, Huali Vocational College and Huali Technician College.

Since the establishment of our first school, the Group has been adhering to the
socialist modernisation construction of the country, and cultivating specialized
talents with high technical skills, applied skills, and high quality on the front line of
production and service, who are in great demand in China’s economy and society.
Our schools offer private higher education and private vocational education in a
wide range of fields in applied sciences with an aim to prepare our students with
the necessary knowledge base, skill sets and accreditations to secure jobs and
pursue careers in particular professions, trades and industries.
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Management Discussion and Analysis

Our Schools
We operate three schools in Guangdong Province, all of which grant government
accredited degrees or certifications, including:

Huali College (including Guangzhou campus and Jiangmen campus): an
independently established private general undergraduate college, offering
four- to five-year undergraduate programs® granting bachelor degrees
accredited by the MOE;

Huali Vocational College (including Guangzhou campus and Yunfu campus):
a formal higher education institution, offering three-year vocational
programs granting junior college diplomas accredited by the MOE; and

Huali Technician College (including Guangzhou campus, Jiangmen campus
and Yunfu campus): a private technician school primarily offering three-
year, full-time vocational programs® granting technician diplomas of Huali
Technician College accredited by the Department of Human Resources and
Social Security of Guangdong Province and short-term intensive vocational
programs.

Generally, Huali College offers four-year undergraduate programs and a five-year
undergraduate program in architecture.

Generally, Huali Technician College offers three-year vocational programs as well as two-, four-
and five-year programs to students of different education levels pursuing different types of
technician diplomas.
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Student Enrollment

As at February 28, 2025, we had an aggregate of 56,056 students® enrolled in our
three schools, comprising 25,353 students at Huali College, 25,171 students at
Huali Vocational College and 5,532 students at Huali Technician College.

oooogd

02025020280 00000000 056,056
00000®WO0000000253530000
OOoO0O00O0251710000000000

5,5320 000
As at As at

February 28, February 29, Percentage

School 2025 2024 Change change

020250 020240 oono

00 20 280 200 290 o0 0o
Huali College oooog 25,353 25,183 170 0.7%
— Guangzhou campus goooo 18,987 21,092 (2,105) (10.0%)

— Jiangmen campus goooo 6,366 4,091 2,275 55.6%
Huali Vocational College gooooo 25,171 21,331 3,840 18.0%
— Guangzhou campus ooooo 15,630 13,1464 2,484 18.9%

— Yunfu campus goooo 9,541 8,185 1,356 16.6%
Huali Technician College gooooo 5,532 7,563 (2,031) (26.9%)
— Guangzhou campus ooooo 4,438 6,784 (2,346) (34.6%)
- Yunfu campus ooooo 153 644 (491) (76.2%)

- Jiangmen campus opoooo 941 135 806 597.0%
Total oo 56,056 54,077 1,979 3.7%

Notes: ooo

(1) Including 269 students of Huali Technician College who also take junior college courses (1) 000269000 0000000000000OO

12

at Huali Vocational College (the “Continuing Education Program”) and obtain a junior
college diploma awarded by Huali Vocational College, subject to, among other things, passing
the National Higher Education Entrance Exam for Adults. Each student participating in the
Continuing Education Program is required to pay additional tuition fee of RMB3,000 to Huali
Vocational College. In order to reflect such business practice, the number of students of Huali
Technician College who also participate in the Continuing Education Program was included in
the number of students of Huali Vocational College, and the revenue from the additional tuition
fees paid for the Continuing Education Program was fully included in the revenue from tuition
fees of Huali Vocational College and Huali Technician college.

Including 269 students of Huali Technician College who also participate in the Continuing
Education Program.

Including 207 students of Huali Technician College who also participate in the Continuing
Education Program.

Including 1,492 students who are social personnel enrolled under the national policy of
enrollment expansion of Higher Vocational Education, having passed the exam designed
independently by Huali Vocational College. These students shall pay tuition fee of RMB8,000 per
academic year to Huali Vocational College, and take junior college courses mainly through on-
line and obtain a junior college diploma awarded by Huali Vocational College upon graduation
(the “Enrollment Expansion Program™).
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Tuition Fees, Boarding Fees and other Education Service Fees

For the six months ended February 28, 2025, the Group’s schools recorded
revenue growth, which was in line with the expansion of its business and student
enrollment. Revenue increased from RMB640.1 million for the six months ended
February 29, 2024 to RMB720.9 million for the six months ended February 28,
2025. The Group typically charges students fees comprising tuition fees, boarding
fees and other education service fees. Tuition fees remained as the Group’s major
revenue for the six months ended February 28, 2025, accounting for approximately
89.6% of the total revenue of the Group for the six months ended February 28,

2025.

The table below summarizes the amount of revenue generated from the tuition

Management Discussion and Analysis

fees and boarding fees charged by the Group for the periods indicated:

[ 0

ooboooobobooooooo

002025020280 0000000000
0000000000000 0O000000
000000D02024020290000000
00640.1000000000202502028
OoOoO0oD0OO0OO0O00720900000000
00000000000000000000
00000000202502028000000
oooOoOoOoOoOOoOOOOOOOOOO

20250202800 0000000 O 89.6%0

goooooocooDbbOOOOOO0oOoOooo

oooooooo

Six months Six months
ended ended
February 28, February 29, Percentage
2025 2024 Change change
0 0 20250 0 020240
20 280 20290 ooo
oooo oooo oo oo
(RMB’000) (RMB’000) (RMB’000)
ooooooo 0ooooooo ooooooo
Tuition fees oo
Huali College onooo 401,109 383,872 17,239 4.5%
Huali Vocational College opoooao 208,313 161,056 47,256 29.3%
Huali Technician College opooooao 36,479 43,004 (6,526) (15.2%)
645,901 587,932 57,969 9.9%
Boarding fees ooo
Huali College oooo 21,767 20,058 1,709 8.5%
Huali Vocational College goooooao 5,047 6,125 (1,078) (17.6%)
Huali Technician College gooooao 1,826 266 1,560 586.5%
Huali Investment ooog
— Huali College ooooao 12,057 12,925 (868) (6.7%)
— Huali Vocational College goooooo 12,039 9,165 2,874 31.4%
— Huali Technician College gooooooo 2,971 3,640 (669) (18.4%)
55,707 52,179 3,528 6.8%
Other education service fees 0000000 19,253 - 19,253 N/A
Total Revenue ooo 720,861 640,111 80,750 12.6%
000000O0D0O0O0o0o 13
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The increase in the total revenue of the Group for the six months ended February

28, 2025 was mainly due to the increase in the number of student enroliment and

average tuition fees.

The following table sets out the tuition fee rates of our schools for the 2023/2024
and 2024/2025 academic years:

School oad

Oooogozo02s02028000000000O3
goooooooooOoOOOO0oOooOoooon
oo

00 00 2023/20240 2024/20250 0 0 O 0O
ooooooo

Tuition fee rates®
in academic year

0oooOooo
2024/2025 2023/2024
(RMB) (RMB)
000000 000000

Huali College oooo
Four-to five-year undergraduate program® ooooooooo®@
— Guangzhou campus Ooooodo
- Jiangmen campus gooogoo
International program godo
Huali Vocational College ooooon
Three-year junior college program ooooooo
— Guangzhou campus Oooooo
— Yunfu campus gooodo
Huali Technician College oooooo
Three-year vocational program® oooooooe
— Guangzhou campus goooono
- Jiangmen campus gooooo

30,800-37,800
30,800-37,800
30,800-35,800

40,800

12,880-23,800
16,880-23,800
12,880-19,800

30,800-37,800
30,800-37,800
30,800-35,800

40,800

13,800-22,800
17,800-22,800
13,800-19,800

8,800-15,800 11,500-18,000
13,500-15,800 11,500-18,000
8,800-10,800 12,300-13,500

Tuition fee rates shown above for all of our schools are applicable to students admitted in the
relevant academic year only.

Generally, Huali College offers four-year undergraduate programs, and a five-year
undergraduate program in architecture.

Generally, Huali Technician College offers three-year vocational programs, as well as two-,
four- and five-year programs to students of different education levels pursuing different types
of technician diplomas of Huali Technician College. In addition, we offer students at Huali
Technician College a dual-diploma program, in which students are permitted to take junior
college courses at Huali Vocational College and obtain a junior college diploma awarded by
Huali Vocational College, subject to, among other things, passing the National Higher Education
Entrance Exam for adults.

During the six months ended February 28, 2025, our boarding fee rates ranged

from RMB1,300 to RMB7,100 per academic year depending on the location, room

size and number of students housed in each room.
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School Utilization Rate

School utilization rate is calculated by dividing the number of boarding student
enrollment in a particular academic year by the school capacity in the same
academic year. The school capacity of each campus is calculated by the number
of beds available in student dormitories. The following table sets out the school
utilization rate of our schools for the 2023/2024 and 2024/2025 academic years:

School capacity

[ 0

goood
goooooooooOOOOOOoOO0oOoOooo
gooooocooooOoOOOoOoOoOoOoOooo
gooooooooOoOoOOOO0OOoOoOoOoon
0 0 2023/20240 2024/20250 0 00000
gooooo

School utilization rate

ooooooo ooooo
2024/2025 2023/2024 2024/2025 2023/2024
Total oo 49,441 51,444 82.2% 81.2%

Awards and Recognitions Received During the Reporting
Period

We received numerous awards and recognitions during the six months ended
February 28, 2025 in recognition of the quality of education we provide and the
outstanding achievements of our operations. The following table sets forth some
of the awards and recognitions we have received:

Award/Recognition

goooono oooao

Awarding Organization(s)

ooboboooobooooD

002025020280 000000000000
gooooooooODOOOO0OO0O0O0O00O0O
oobooo00ooO000O00O0000000aO0
oooooo

Awarded Entity
oooo

2024 Advanced Unit for
National Defense Education
020240 00000000000

December, 2024

20240 120

December, 2024 2024 Advanced Unit for
National Defense Education

20240120 gz0240 00000000000

2024 Advanced Unit of
Vocational Capacity Building in

December, 2024

Guangdong Province
gz024000ooooooboo
ooooooo

20240120

Guangdong National

Guangdong National

Guangdong Vocational

Association
goooooooooooa

Huali College

Defense Education Society
ooooooooooo

opoo

Huali Vocational College

Defense Education Society
goodoooooooo

oooooo

Huali Technician College

Capacity Building

oooooo
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OUTLOOK

In light of the new development opportunities in the future of vocational
education, the Group must remain steadfast in upholding the founding mission of
building a ““century-old university”” and steadfastly follow the road of high-quality,
distinctive development supported by national policies. We will emphasize the
“Three Focuses” development strategy:

Optimizing Discipline Planning and Major Integration — Realizing close connection
between professional settings and industry needs and cultivate local regional
economic-oriented applied talents with high-quality.

Expanding Campus Capacity — Continuously promoting campus construction,
upgrading facilities, improving high-quality teaching services, and strengthening
brand effect to sustain growth in student enrollment.

Exploring the Second Curve of Vocational Education — Developing diversified
non-formal vocational education business to achieve sustainable long-term
development.

SIGNIFICANT EVENT AFTER REPORTING PERIOD

There was no significant event affecting the Company nor any of its subsidiaries
after the Reporting Period and up to the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

Recruitment

We strictly comply with the PRC Labor Law, the PRC Labor Contract Law, the PRC
Employment Promotion Law, the PRC Labor Dispute Mediation and Arbitration
Law as well as other applicable provincial and local labor laws and regulations
in our recruitment process. We prohibit discrimination of staff by age, sex, race,
nationality, religion or disability to ensure that everyone has equal employment
opportunities and prospects.

We recruit teachers based on the size of our current student enrollment and the
number of newly admitted students at the beginning of each academic year.
We primarily seek to recruit (i) high quality and experienced teachers who are
knowledgeable in both theory and practice and hold the necessary academic
credentials and professional qualifications (i.e. diplomas and professional
certificates); and (ii) teachers who have work experience in the relevant industries.
We also invite industry experts from entities with which we have cooperative
relationships to give lectures or teach classes as adjunct faculty members of our
schools.

16 China Science and Education Industry Group Limited
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Management Discussion and Analysis

Our schools carry out their recruitment works based on our employee manual
and our teachers’ recruitment policy, and continuously improve and refine their
recruitment processes. We actively approach talents through participating in
talent recruitment fairs and industry conferences, and encourage our staff to
take advantage of social media to refer and recommend talented candidates to
join us. In addition, we provide continuing trainings to our teachers so that they
can stay abreast of the changes in market demand, new teaching theories and/or
methodologies, changing teaching and testing standards.

Remuneration

As at February 28, 2025, the Group had 3,498 employees (as at February 29,
2024: 2,765). The remuneration packages of the employees of the Group are
determined with reference to individual qualification, experience and performance,
contribution to the Group, prevailing market rate and our remuneration policy.

The remuneration policy of our schools is formulated under the guidance of PRC
laws and is based on industry characteristics as well as various market factors. The
staff congress, president’s office and board of directors of our schools collectively
approve the compensation range of their employees. Our schools determine their
respective compensation standards based on employment by function (teachers
and administrative personnel) and position. Our schools pay a fixed annual salary
to senior management and top talents such as directors, deans/department heads,
administrative heads and professors. Our schools participate in social insurance
plans (pension, medical, unemployment, work injury and maternity insurance)
under the guidance of the relevant national, provincial and municipalities policies,
and provide a variety of benefits for their employees.
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CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles of the code provisions set out in the CG
Code. During the six months ended February 28, 2025, the Company had complied
with all the code provisions set out in the CG Code, except for the deviation from
code provision C.2.1 of part 2 of the CG Code as described below.

Under code provision C.2.1 of part 2 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by the
same individual. Mr. Zhang Zhifeng is the chairman of the Board and Chief
Executive Officer of the Company. The Board considers that Mr. Zhang Zhifeng
is the founder of the Group and has extensive experience in the private higher
education industry in the PRC and is responsible for the overall strategic planning
and business development of the Group, the Board believes that vesting the
roles of both chairman of the Board and Chief Executive Officer in Mr. Zhang
Zhifeng provides the Group with strong and consistent leadership to improve the
Company’s efficiency in decision-making and execution, and effectively capture
business opportunities. The Board believes that the balance of power and authority
is adequately ensured by the operations of the Board which comprises highly
experienced individuals. There are three independent non-executive Directors in
the Board. All of them possess adequate independence and therefore the Board
considers the Company has achieved balance and provided sufficient protection of
its interests.

The Board believes that good corporate governance is essential in enhancing
the confidence of the Shareholders, potential investors and business partners
and is consistent with the Board’s pursuit of value creation for the Shareholders.
The Company is committed to enhancing its corporate governance practices
appropriate to the conduct and growth of its business and to reviewing such
practices from time to time to ensure that the Company complies with the
statutory and professional standards and is aligned with the latest development.

18 China Science and Education Industry Group Limited
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Corporate Governance and Other Information

INTERIM DIVIDEND

The Board resolves not to declare the payment of any interim dividend for the six
months ended February 28, 2025 (six months ended February 29, 2024: Nil).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Group’s code of conduct to
regulate the securities transactions of the Directors and the relevant employees of
the Group who, because of his/her office or employment, is likely to possess inside
information in relation to the Group or the Company’s securities. Having made
specific enquiries, all Directors confirmed that they had complied with the required
standards set out in the Model Code throughout the six months ended February
28, 2025. In addition, the Company is not aware of any non-compliance of the
Model Code by the relevant employees of the Group during the six months ended
February 28, 2025.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities (including treasury shares (as defined under
the Listing Rules)) during the six months ended February 28, 2025.

AUDIT COMMITTEE AND REVIEW OF UNAUDITED
CONSOLIDATED FINANCIAL INFORMATION

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Chiu Lai Kuen Susanna MH JP (Chairperson), Mr. Yang Ying and
Mr. Ding Yi. The main duties of the Audit Committee are to assist the Board in
providing an independent review of the completeness, accuracy and fairness of the
financial information of the Group, as well as the efficiency and effectiveness of
the Group’s operations and internal controls. The Audit Committee has reviewed
the unaudited consolidated financial statements of the Group for the six months
ended February 28, 2025, including the accounting principles and practices
adopted by the Group.

CHANGE IN INFORMATION OF DIRECTORS

There has been no other change in the information of the Directors which is
required to be disclosed pursuant to paragraphs (a) to (e) and (g) of the Rules
13.51(2) of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at February 28, 2025, the interests and short positions of the Directors and
chief executive of the Company in the Shares, underlying Shares and debentures
of the Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be kept pursuant
to section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

N
O
H

OoOogd

gooobobooooobod
gooooogooon

02025020280 000000000000
goo0ooO0oOooOOoo@Oooooooooo
ooXviooooOoOoOOoOOoOOoOOoOOoOOoOooao
O00000O000O00OXvoOvrooOsoOoO
gooOoooOooooooOOoooO@moOooooo
gooooooooOooOOOO0OO0OO0oO0o0ooOon
gooooo0oomoooooooooooo
0032000 000000000D0O0OC0CO
goooooooooOOOO0OO0OO0OO0O0O0Ooon

oooooo
Approximate
percentage of
Capacity/Nature Number of shareholding
Name of Director or chief executive of interest Shares held in the Company ®
ooooooo
ooopoooooooo Ooooooo oooooo oooooo
Mr. Zhang Zhifeng (“Mr. Zhang™)® Settlor of trust 900,000,000 (L) 75.0%
0000OooooO» ooooo
Mr. Zhang Yude® Beneficiary of trust 900,000,000 (L) 75.0%
goooooe ooooo
(L) - Long position Lwooo
Notes: ooo
(1) As at February 28, 2025, the total number of issued Shares was 1,200,000,000 Shares. (1) 020250202800 00000000

(2) The sole shareholder of Huali Education is Trust Co. The entire equity interest in Trust Co is held
on trust by UBS Nominees Limited for UBS Trustees (B.V.l.) Limited. UBS Trustees (B.V.l.) Limited
is the trustee of HL-Diamond Trust. HL-Diamond Trust is a discretionary trust established by Mr.
Zhang Zhifeng as the settlor and with Mr. Zhang Zhifeng and his spouse and children as the
beneficiaries. Therefore, each of Mr. Zhang Zhifeng and his spouse and children, Trust Co and
UBS Trustees (B.V.l.) Limited is deemed to be interested in the 900,000,000 Shares held by Huali
Education.

(3) Mr. Zhang Yude (the son of Mr. Zhang Zhifeng) was one of the beneficiaries of HL-Diamond
Trust.
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Corporate Governance and Other Information

Save as disclosed above, as at February 28, 2025, none of the Directors or the
chief executive of the Company had or was deemed to have any interest or short
position in the Shares, underlying Shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
required to be recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during the six months ended February
28, 2025 was the Company or any of its subsidiaries, a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18 were
granted any right to subscribe for the equity or debt securities of the Company or
any other body corporate or had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at February 28, 2025, to the best knowledge of the Directors, the following
persons (other than the Directors or chief executive of the Company) had interests
or short positions in the Shares or underlying Shares which fall to be disclosed
to the Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

goboooobboooon
gooon

0202502028000 000000000O0
gooooO0oOoOO0oOooDOOoOomoooooo
0000CO0O0O0000O0O0O0OXvODO20083
gooooooooobOOOoOoOoOoOoOooo
goo00ODO0OOoOoOO0oOoOoOooOoO33e00000
goooooooooo

Approximate
Percentage of

Capacity/Nature Number of shareholding
Name of Shareholder of Interest Shares Held in the Company®
ooooood
oogod goooooo oooooo goooow
UBS Trustees (B.V.l.) Limited?® Trustee 900,000,000 (L) 75.0%
UBS Trustees (B.V.l.) Limited® ooo
UBS Nominees Limited® Interest in controlled 900,000,000 (L) 75.0%
corporation
UBS Nominees Limited® ooooooo
Trust Co® Interest in controlled 900,000,000 (L) 75.0%
corporation
Trust Co® ooooooo
Huali Education® Beneficial owner 900,000,000 (L) 75.0%
oooo®e goooo
51job.Inc Beneficial owner 68,331,000 (L) 5.7%
51job.Inc goooo

(L) - Long position
Notes:

(1) As at February 28, 2025, the total number of issued Shares was 1,200,000,000 Shares.

(2) The sole shareholder of Huali Education is Trust Co. The entire equity interest in Trust Co is held
on trust by UBS Nominees Limited for UBS Trustees (B.V.l.) Limited. UBS Trustees (B.V.l.) Limited
is the trustee of HL-Diamond Trust. HL-Diamond Trust is a di scretionary trust established by Mr.
Zhang Zhifeng as the settlor and with Mr. Zhang Zhifeng and his spouse and children being the
beneficiaries. Therefore, each of Mr. Zhang Zhifeng and his spouse and children, Trust Co and
UBS Trustees (B.V.l.) Limited is deemed to be interested in the 900,000,000 Shares held by Huali
Education.

Save as disclosed above, as at February 28, 2025, the Directors were not aware
of any interests or short positions owned by any persons (other than the Directors
or chief executive of the Company) in the Shares or underlying Shares which fall
to be disclosed to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO or as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.
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RESTRICTED SHARE AWARD SCHEME

On July 21, 2021, the Company adopted the Restricted Share Award Scheme (the
“Scheme”) in which any employee (whether full time or part time) of any member
of the Group, in each case, in the sole and absolute discretion of the Board, who
have contributed or will contribute to the growth and development of the Group
(the “Eligible Participant”), will be entitled to participate.

Purposes and Objectives

The purposes and objectives of the Scheme are (i) to recognise the contributions
by certain Eligible Participants and to provide them with incentives in order to
retain them for the continual operation and development of the Group; (ii) to
attract suitable personnel for further development of the Group; and (iii) to provide
certain Eligible Participants with a direct economic interest in attaining a long-term
relationship with the Group.

Duration

Subject to any early termination as may be determined by the Board pursuant to
the Scheme rules, the Scheme shall be valid and effective for 10 years commencing
from the date of the first grant of any award.

Scheme Limit

The Board shall not make any further award of awarded Shares which will result in
the number of Shares awarded by the Board under the Scheme exceeding 2% of
the issued share capital of the Company from time to time. The maximum number
of Shares which may be awarded to an Eligible Participant under the Scheme shall
not exceed 1% of the issued share capital of the Company from time to time.

Share purchase pursuant to the Restricted Share Award
Scheme

On July 21, 2021, the Board resolved to cause to pay an amount of cash to the
Trustee, namely Kastle Limited, for the purchase of the Shares on and/or off the
market at appropriate time for the operation of the Scheme at any time at its
discretion.

Number of restricted share awards available for grant

As at September 1, 2023 and August 31, 2024, the number of awards available
for grant under the Scheme were 24,000,000 Shares and 24,000,000 Shares,
respectively.

As at February 28, 2025, the total number of Shares available in respect of which
Awarded Shares may be granted under the Scheme was 24,000,000 Shares,
representing approximately 2% of the Shares in issue as at that date.
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Vesting period

Subject to the terms and conditions of the Scheme and the fulfillment of all
relevant vesting conditions, the respective Awarded Shares held by the Trustee on
behalf of a Selected Participant pursuant to the provision of the Scheme Rules shall
vest in such Selected Participant in accordance with the vesting schedule (if any)
and the Trustee shall cause the Awarded Shares to be transferred to such Selected
Participant on the Vesting Date(s), provided that the Selected Participant remains
at all times after the grant of the Award and on each relevant Vesting Date an
Eligible Participant.

The Board may, at its absolute discretion, determine the terms and conditions
of an award (if any), including the vesting date, any performance target or any
other conditions, whether restrictive or not, to an Eligible Participant as vesting
conditions.

Amount payable on application or acceptance of the Award

If a Selected Participant intends to accept the grant of the Award under the
Scheme, he/she is required to sign an acceptance letter, which sets out the amount
payable (if any), on acceptance of the Award.

Basis of determining the purchase price

The Board may, at any time at its discretion, (a) cause the Company to issue and
allot new Shares to the Trustee under a General Mandate, or (b) cause to be paid
by the Group an amount of cash to the Trustee for the purchase of Shares on and/
or off the market at the prevailing market price for the operation of the Scheme.
Once purchased, the Shares are to be held by the Trustee to satisfy the award of
Shares under the Scheme. In the event that the Board decides to issue and allot
new Shares to the Trustee under the General Mandate, the Trustee shall subscribe
the relevant Shares from the Company at a subscription price per Share which shall
not be less than 80% of the benchmarked price of the Shares as set out in Rule
13.36(5) of the Listing Rules.

For more details of the Scheme, please refer to the announcement of the Company
dated July 21, 2021.

Since July 21, 2021 and up to the date of this interim report, the Board neither
granted, lapsed or cancelled any awards nor purchase or subscribe shares from the
trustee with the trust fund.
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UPDATES IN RELATION TO QUALIFICATION
REQUIREMENT

Pursuant to the Foreign Investment Industries Guidance Catalogue (as amended
in2017) 0 0O0O0O0CODOQOODOROL7O O O)) (the “Foreign Investment
Industries Guidance Catalogue™), the provision of higher education in the
PRC falls within the “restricted” category. In particular, the Foreign Investment
Industries Guidance Catalogue explicitly restricts higher education institutions to
Sino-foreign cooperation, meaning that foreign investors may only operate higher
education institutions through cooperating with PRC-incorporated entities that are
in compliance with the Regulations on Sino-foreign Cooperative Education of the
PRCCOODOOODOODOOODOOOOODO (the “Sino-Foreign Regulations”). In
addition, the Foreign Investment Industries Guidance Catalogue provides that the
domestic party shall play a dominant role in the Sino-foreign cooperation, meaning
that (a) the principal or other chief executive officer of the schools or education
institutions shall be a PRC national, and (b) the representatives of the domestic
party shall account for no less than 50% of the total number of the members of
the board of directors, the executive council or the joint administration committee
of the Sino-foreign school.

On September 6, 2024, the National Development and Reform Commission of the
PRC and the Ministry of Commerce of the PRC jointly promulgated the Foreign
Investment Access Special Management Measures (Negative List) (2024 Version)
0000000000000 D00O0D?20240 O OO) (the “Negative List”),
which became effective on November 1, 2024 and replaced the Foreign Investment
Industries Guidance Catalogue. Pursuant to the Negative List, the restrictions on
foreign investments in higher education remain unchanged.
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In relation to the interpretation of Sino-foreign cooperation, pursuant to the
Sino-Foreign Regulations, the foreign investor in a Sino-foreign school (whether
a kindergarten, high school or higher education institution) (a “Sino-Foreign
School”) must be a foreign educational institution with relevant qualification and
high quality of education (the “Higher Education Qualification Requirement”).
Pursuant to the Administrative Measures for the Sino-Foreign Cooperative
Education on Vocational Skills Training ( O OO0 000 OO0 O0OOCOCOOO
0 0O), the foreign investor in a Sino-foreign technical school must be a foreign
education institution or a foreign vocational skills training institution with
relevant qualification and high quality of education (the “Vocational Education
Qualification Requirement”, together with the Higher Education Qualification
Requirement, the “Qualification Requirement”). Furthermore, pursuant to the
Implementation Opinions of the MOE on Encouraging and Guiding the Entry of
Private Capital in the Fields of Education and Promoting the Healthy Development
of Private Education {00 0000000000000 O0OOOOOCOOOO
0O0oO000o0o0Qo0odao), the foreign portion of the total investment in a Sino
Foreign School should be below 50% and the establishment of these schools is
subject to approval of education authorities at the provincial or national level.

The laws and regulations are currently uncertain as to what specific criteria
must be met by a foreign investor (such as length of experience and form and
extent of ownership in the foreign jurisdiction) in order to demonstrate to the
relevant authority that it meets the Qualification Requirement. Notwithstanding
the foregoing, the Company is committed to working towards meeting the
Qualification Requirement and has implemented a business plan to ensure our
compliance with the Qualification Requirement and with a view to expanding our
education operations overseas. In 2017, the Company established a wholly-owned
subsidiary in the State of California, the United States, for the operation and
management of our education business in the State of California. The Company
also engaged an independent education consultant with extensive experience
and background in private post-secondary education to advise on and assist the
Company in the establishment of our institution in the State of California. We
have submitted a licensing application to the Bureau for Private Post-secondary
Education in the State of California. As at the date of this interim report, we had
not yet obtained the relevant licence. We will continue to disclose our progress
in the implementation of our overseas expansion plans and updates to the
Qualification Requirement in our annual and interim reports.
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Interim Condensed Consolidated Statement of Comprehensive Income
000 O O 8 ENagss

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

Six months ended
Oo0oOooooooo

February 28,

February 29,

2025 2024

20250 20240

200 280 200 290

RMB’000 RMB’000

ooooo ooooo

Note (Unaudited) (Unaudited)

oo oooooo oooooo

Revenue oad 720,861 640,111
Cost of sales oooo (364,172) (295,304)
Gross profit oo 356,689 344,807
Selling expenses oooo 9 (17,912) (13,471)
Administrative expenses oooo 9 (81,791) (58,681)
Other income - net ooooon 7 27,750 15,985
Other gains/(losses) — net Oo0oomoodmo 8 1,629 (1,075)
Operating profit ooog 286,365 287,565
Finance income oooo 1,289 2,788
Finance expenses oood (39,658) (49,782)
Finance expenses — net oooooo 10 (38,369) (46,994)
Profit before income tax oooooo 247,996 240,571
Income tax expenses ooooo 11 (13,684) (20,663)
Profit for the period ooog 234,312 219,908
00000O0O00DO0ooo 27
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Interim Condensed Consolidated Statement of Comprehensive Income
) T ]

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

002025020280 0000
ooooooooooooooooooon

Six months ended
Oooooddotse

February 28, February 29,
2025 2024
20250 20240
200 280 200 290
RMB’000 RMB’000
ooooo ooooo
Note (Unaudited) (Unaudited)
OO0 oooooo oooooo
Other comprehensive income oooooo 1,953 -
Total comprehensive income
for the period ooooooono 236,265 219,908
Profit and other comprehensive income ooooooooo
attributable to: ooooooo
— Owners of the Company goooooo 236,265 219,908
Earnings per share for profit attributable 00000000
to owners of the Company 0[O (O] [0 [O) (O [0
(expressed in RMB per share) Ol [O) (O] [©) (@ (O] [©] O @) O (O
Basic and diluted ooooo 12 0.195 0.183

The notes on pages 33 to 73 are an integral part of this interim condensed 0330730000000 CcDOOoOoooOoOoO
consolidated financial information. gooooo
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Interim Condensed Consolidated Balance Sheet

00O O O°CT O B N

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
[w[R(=(F20) 25 [8[F2 (5123 ] R[5 N §]]

oooooooooooooooooon

As at As at
February 28, August 31,
2025 2024
020250 0 20240
200280 80 310
RMB’000 RMB’000
ooooo oooono
Note (Unaudited) (Audited)
oo gooooo ooooao
ASSETS oo
Non-current assets goooo
Right-of-use assets goooo 13 1,346,523 1,369,868
Property, plant and equipment gooooooo 14 5,057,859 4,909,887
Investment properties oooo 15 231,000 223,800
Intangible assets oood 16 8,579 10,984
Deferred income tax assets goooooo 20 12
Prepayments gooo 17 69,178 91,467
6,713,159 6,606,018
Current assets onooo
Prepayments goono 17 6,241 4,693
Trade and other receivables ooooooooo 18 35,270 31,765
Amounts due from related parties ooooooo 27 23,836 16,931
Restricted cash ooooo 19 8,470 498
Cash and cash equivalents ooooooono 20 395,654 840,875
469,471 894,762
Total assets ooo 7,182,630 7,500,780
EQUITY oo
Share capital and share premium ooooooo 21 603,188 603,188
Statutory surplus reserves gooooo 140,765 140,765
Other reserves oooo 414,352 416,362
Retained earnings oooo 2,892,051 2,657,739
Total equity ooo 4,050,356 3,818,054
OO0O00O0OO00OOO0O0 29
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Interim Condensed Consolidated Balance Sheet
2 o o e

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
ooooooooooooooooooon

As at As at
February 28, August 31,
2025 2024
020250 020240
200280 80 310
RMB’000 RMB’000
ooooo (] R
Note (Unaudited) (Audited)
00 oooooo ooooao
LIABILITIES oo
Non-current liabilities ooooo
Borrowings oo 24 1,831,529 1,944,161
Lease liabilities Ol g O (ol 13 3,204 BNIO5
Accruals and other payables ooooooooooo 22 30,521 29,821
Deferred income tax liabilities ooooooo 62,931 58,433
1,928,185 2,035,610
Current liabilities oooo
Accruals and other payables O0o0Oooooooon 22 321,503 336,017
Amounts due to related parties ooooooo 22,27 22,581 20,277
Contract liabilities O [0 O O 23 716,415 981,505
Current income tax liabilities ooooooo 10,376 17,656
Deferred revenue oooo 279 279
Lease liabilities oooog 13 555 532
Borrowings oo 24 132,380 290,850
1,204,089 1,647,116
Total liabilities ooo 3,132,274 3,682,726
Total equity and liabilities ooooooo 7,182,630 7,500,780

The notes on pages 33 to 73 form an integral part of this interim condensed 03307300 00000CDOOOOOOO
consolidated financial information. gooooo
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Interim Condensed Consolidated Statement of Changes In Equity
000 O O 8 ENagnss

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

Unaudited
googd
Attributable to owners of the Company
oooooooo
Statutory
Share Share surplus Other Retained

capital premium reserves reserves earnings Total
oo good gooooo goog gooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ooooo ooooo ooooo ooooo ooooo ooooo
(Note 21) (Note 21)
000210 000210

For the six months ended 0020250 20 280

February 28, 2025 ooon
As at September 1, 2024 02024090 10 820 602,368 140,765 416,362 2,657,739 3,818,054
Profit and total comprehensive 000000000

income for the period oo
Profit for the period ooono - - - - 234,312 234,312
Other comprehensive income ooooon
Revaluation gains of investment 00000000

properties - - - 1,953 - 1,953

Total comprehensive income for 00000000

the period - - - 1,953 234,312 236,265
Deemed distribution to the oo0oooooooo

controlling shareholder of the 0moo27d)iv)o

Company (Note 27(d)(iv)) - - - (3,963) - (3,963)
As at February 28, 2025 020250 20 280 820 602,368 140,765 414,352 2,892,051 4,050,356
For the six months ended 0020240 20 290

February 29, 2024 ooon
As at September 1, 2023 0202309010 820 602,368 134,256 415,605 2,213,158 3,366,207
Profit and total comprehensive 0O0O0O00000O

income for the period oo
Profit for the period oooo = - - - 219,908 219,908

Total comprehensive income 0ooooooo

for the period - - - - 219,908 219,908
Deemed distribution to the ooooooooon
controlling shareholder of oo
the Company - - - (5,288) - (5,288)
As at February 29, 2024 020240 20 290 820 602,368 134,256 410,317 2,433,066 3,580,827
00000O0O00DO0ooo 31
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Interim Condensed Consolidated Statement of Cash Flows
TR 5 o R

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise statea))

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
oooooooooooooooonon

Six months ended
gooooooooo

February 28, February 29,
2025 2024
20250 20 280 20240 200 290
RMB’000 RMB’000
gooooo Ol 0 @ (O O
Note (Unaudited) (Unaudited)
Ol [ goooooo ocooooo
Cash flows from operating activities oopooooooo
Cash generated from operations oooooao 96,551 70,740
Interest paid oooo (30,732) (76,653)
Income tax paid goooo (17,125) (19,095)
Net cash generated from/(used in) Jo0o00O0omooma
operating activities oo 48,694 (25,008)
Cash flows from investing activities goooooooo
Purchase of property, plant and O0D0O0OD0OOoOoDoooOo
equipment and intangible assets oooo (193,977) (282,649)
Proceeds from disposal of property, plant and 0o0o0oooooooo
equipment and intangible assets oooooooon 120 85
Payment for the acquisition of a land use right ooooooooo (16,610) (62,347)
Net cash used in investing activities dooooooooo (210,467) (344,911)
Cash flows from financing activities ooooooooo
Proceeds from bank borrowings jooooooo - 610,000
Repayments of bank borrowings gooooo (229,619) (758,689)
Repayments of other borrowings due to a ooo0Oo0oooooooo
related party (53,463) (42,310)
Principal elements of lease payments dooooooog (392) (167)
Net cash used in financing activities oooooooooo (283,474) (191,166)
Net decrease in cash and cash equivalents oooooooooooo (445,247) (561,085)
Exchange gains/(losses) on cash and 0o0Doo0ooooooO
cash equivalents oomooo 26 (93)
Cash and cash equivalents at beginning dooooooooo
of the period 840,875 985,499
Cash and cash equivalents at end oooooooooo
of the period 20 395,654 424,321
32 China Science and Education Industry Group Limited
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Notes to the Interim Condensed Consolidated Financial Information

00O 0O 0O OO B SN

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

GENERAL INFORMATION

China Science and Education Industry Group Limited (the “Company”,
formerly known as China Vocational Education Holdings Limited) was
incorporated in the Cayman Islands on May 24, 2016, as an exempted
company with limited liability under the Companies Act (as revised) of the
Cayman Islands. The address of the Company’s registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104, the Cayman Islands.
The Company is an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are principally engaged
in providing private tertiary education services, including tuition services
and student accommodation services in the People’s Republic of China (the
“PRC”).

The ultimate holding company of the Company is HL-Diamond Limited. The
directors of the Company (“Directors™) consider the ultimate controlling
party to be Mr. Zhang Zhifeng, who is also an executive director, the
chairman of the board of Directors and chief executive officer of the
Company (the “Owner”).

The Company’s shares were listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange™) since November 25, 2019.

This interim condensed consolidated financial information (the “Interim
Financial Information”) is presented in Renminbi (“RMB”), unless
otherwise stated. The Interim Financial Information was approved for issue
by the board of Directors on April 28, 2025 and has not been audited.

BASIS OF PREPARATION

This Interim Financial Information for the six months ended February
28, 2025 has been prepared in accordance with Hong Kong Accounting
Standard 34, “Interim financial reporting” issued by Hong Kong Institute
of Certified Public Accountants (“HKICPA™). This Interim Financial
Information should be read in conjunction with the annual consolidated
financial statements for the year ended August 31, 2024 (*“2024 Financial
Statements”) and any public announcement made by the Company during
the six months ended February 28, 2025.
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BASIS OF PREPARATION (Cont’d)

As at February 28, 2025, the Group’s current liabilities exceeded its current
assets by RMB734,618,000. The Group’s total borrowings as at February
28, 2025 amounted to RMB1,963,909,000, and RMB132,380,000 was
repayable within the coming twelve months (included in current liabilities)
and interest payable amounting to RMB59,006,000 is expected to be
accrued and paid within the coming twelve months, while its cash and
cash equivalents amounted to RMB395,654,000 as at the same date. The
Group also had significant capital commitment in relation to construction of
property, plant and equipment out of which RMB314,893,000 was expected
to be incurred within the coming twelve months.

In view of such circumstances, the Directors have given careful consideration
to the future liquidity and operating performance of the Group and its
available source of financing in assessing whether the Group will have
sufficient financial resources to continue as a going concern. The Directors
have reviewed a cash flow projection of the Group prepared by management
covering a period of not less than twelve months from February 28,
2025 taking into account of (1) the Group’s unutilised long-term bank
facilitates of approximately RMB417,583,000 for its capital expenditure
and RMB200,000,000 for its working capital respectively as at February 28,
2025; and (2) the Group’s unutilised uncommitted general and revolving
facilities of totalling RMB250,000,000 which will be valid till February 16,
2027 as at February 28, 2025.

The Group maintains regular communication with its banks and the Directors
are confident that the Group is able to comply with the bank covenants of its
existing bank facilities and such bank facilities will continue to be available
to the Group.

The Directors are of the opinion that, taking into account the Group’s
available internal financial resources, the Group’s expected net cash inflows
from its operating activities and the continuous availability of the Group’s
bank facilities, the Group will have sufficient financial resources to fulfil its
financial obligations as and when they fall due in the coming twelve months
from February 28, 2025. Accordingly, the interim condensed consolidated
financial information has been prepared on a going concern basis.

China Science and Education Industry Group Limited
2025 Interim Report
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Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
[w[R(=(F20) 25 [8[F2 (5123 ] R[5 N §]]

oooooooooooooooooon

MATERIAL ACCOUNTING POLICIES S O O EFEYp
The accounting policies applied are consistent with those of the previous 1 1 Y
financial year and corresponding interim reporting period, except for the 0000000O0O0DOo0O0O0O11000d
estimation of income tax as disclosed in Note 11. O[O [0 O/ O (O O (O
(a) New and amended standards adopted by the Group (a) OODODOoDODOOOODOO
od
The Group has applied the following amendments or annual 000002024090 10000
improvements for the first time for their annual reporting period Jo0D0O00o0O0ooooooo
commencing September 1, 2024: goooooo
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current and Non-current Liabilities

with Covenants
000000010000 OD0000D0O0O0OD00DOD0DOO0O0OoOoOooOooOoag

Amendments to Hong Kong Presentation of Financial Statements — Classification by the Borrower of a Term Loan that

Interpretation 5 (Revised) Contains a Repayment on Demand Clause
Oo0oOoOosmoooo Oo000o0ooooOo0o0OoOooooOoO0OoOoOooOooOoOooO
ooooo

Amendments to HKFRS 16 Lease Liability in Sale and Leaseback
goooooboo gooooooOooooD
O1eMOoooo

Amendments to HKAS 7 Supplier Finance Arrangements

and HKFRS 7
goooooovono goooooo

gooooOoooovro

goooo
The amendments listed above did not have any impact on the amounts Jo0D0O0000oo0oOooooo
recognised in prior periods and are not expected to significantly affect 0o0o0ooO0oooooooooo
the current or future period. 00oooooooooog
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MATERIAL ACCOUNTING POLICIES (Cont’d)

(b) certain new accounting standards and interpretations have been
published that are not mandatory for February 28, 2025 reporting
periods and have not been early adopted by the Group. These
standards are not expected to have a material impact on the Group
in the current or future reporting periods and on foreseeable future
transactions:

<)

1 T 15

(b) CoooooOoOODOODOOOO
2025020280 00000000
O00000000O00O0O0O0O0
D00000000O00O0O0O0O0
00000000000 O0O0O0O0
D000000O0O0000

Amendments to HKAS 21
and HKFRS 1
do0oooo2i00

oooooOoocoOoi1i@monooo

Amendments to HKFRS 9
and HKFRS 7
dooooooooedn

ooooooooov7moooo

Amendments to HKFRS 1,
HKFRS 7, HKFRS 9, HKFRS 10
and HKAS 7
o0oooooooi100
Ol [O) (@ (O] (O (O (0] O (O] 70) [
ooooooooo9nn
o0ooooooooi1o0O
Ol [0 @ (O] [0 (O} @) 7[00) ([©) [0 [0 (O

HKFRS 18
oooooOooooasd

Amendments to HK Int 5

ooooosmooon

HKFRS 19
oooooo0oonooaied

Amendments to HKFRS10
and HKAS 28
oooooooooi1o00O
00ooooOo28@ooon

Lack of Exchangeability

oooooo

Amendments to the Classification and Measurement of Financial
Instruments
JooD0oooooooomooan

Annual Improvements to HKFRS Accounting Standards —
Volume 11

gooOoooOoooboooOOooOOoooOOooOiino

Presentation and Disclosure in Financial Statements
gooDoooooogo

Hong Kong Interpretation 5 Presentation of Financial
Statements — Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause
godoosddboooooodoobooooboooon
goooooo

Subsidiaries without Public Accountability: Disclosures
ooooooobooboboooo

Sale or contribution of Assets between an Investor and
its Associate or Joint Venture
gdodoooobooooooooooooooaon

China Science and Education Industry Group Limited
2025 Interim Report

Effective

for accounting
periods beginning
on or after

O] (O] O [Of [ [

Of (O] [Of [ [
gooooo
January 1, 2025

20250 10 10

January 1, 2026

20260 10 10

January 1, 2026

20260 10 10

January 1, 2027
20270 10 10

January 1, 2027

20270 10 10

January 1, 2027
20270 10 10

To be determined

oo



3

Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (Cont’d)

(b) (Cont’d)
HKFRS 18 will replace HKAS 1 Presentation of Financial Statements,
introducing new requirements that will help to achieve comparability
of the financial performance of similar entities and provide more
relevant information and transparency to users. Even though HKFRS
18 will not impact the recognition or measurement of items in the
financial statements, its impacts on presentation and disclosure
are expected to be pervasive, in particular those related to the
consolidated statements of profit or loss and providing management-
defined performance measures within the financial statements.

Management is currently assessing the detailed implications of
applying the new standard on the Group’s consolidated financial
statements. The Group expects to apply the new standard from its
mandatory effective date of January 1, 2027. Retrospective application
is required, and so the comparative information for the financial year
ending August 31, 2027 will be restated in accordance with HKFRS 18.

Except for the abovementioned changes in presentation and
disclosure, these pronouncements are not expected to have a material
impact on the results or the financial position of the Group.

ESTIMATES AND ASSUMPTION

The preparation of the Interim Financial Information requires management
to make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgments
were made by management in applying the Group’s accounting policies and
the key sources of estimation. Estimates and assumption were the same as
those that applied to the 2024 Financial Statements.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow interest rate risk and
fair value interest rate risk) and liquidity risk.

<)
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5.1

5.2

FINANCIAL RISK MANAGEMENT (Cont’d) 51 ] I O
Financial risk factors (Cont’d) 51 000000700
This Interim Financial Information does not include all financial risk Ooooooooooooooo
management information and disclosures required in the annual 00o00o0ooooooooog
financial statements and should be read in conjunction with the 2024 00000000020240 00
Financial Statements. [ v o R
There have been no changes in any risk management policies during 0002025020280 0000
the six months ended February 28, 2025. oooooooooooooon
Liquidity risk 52 000000
To manage the liquidity risk, the Group monitors and maintains a level gopo0oOooOOoOoOoDoOooDOoo
of cash and cash equivalents deemed adequate by the management to JO0DO0O0OD0OO0O0OoOOoooOooO
finance the Group’s operations and mitigate the effects of fluctuations 00o00oO0oooooooooo
in cash flows. The Group expects continue to fund its future cash flow JO00D0O0OD0OO0O0OoOoooooo
needs through internally generated cash flows from operations and Jo0D0O0O0oO0oOoooooooo
borrowings from financial institutions. Jo00D0O000OoOooooooo
OO0 O oo
The table below analyses the Group’s non-derivative financial liabilities gooDoooooooooooon
into relevant maturity groupings based on the remaining period at gooDoooDooooooooono
the balance sheet date to the contractual maturity date. The amounts gooDoooDooooooooono
disclosed in the table are the contractual undiscounted cash flows. gooDoooDooooooooo
0ooo
Less than Between Between Over
lyear land2years  2and5 years 5 years Total
0010 1020 2050 5000 og
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo 0oooo ooooo ooooo ooooo
As at February 28, 2025 (Unaudited) 0202502028 00000
Borrowings (principal plus interests) gmoooooa 191,386 483,475 781,991 853,909 2,310,761
Accruals and other payables 00000000000
(excluding non-financial liabilities) 000o0o0oo0oon 292,462 - 34,945 - 327,407
Amounts due to related parties ooooooon 22,581 - - - 22,581
Lease liabilities oooo 866 810 1,265 1,509 4,450
Total oo 507,295 484,285 818,201 855,418 2,665,199
As at August 31, 2024 (Audited) 02024080310 0000
Borrowings (principal plus interests) gmooooooo 371,319 269,116 1,046,234 940,167 2,626,836
Accruals and other payables 0oooooooooo
(excluding non-financial liabilities) ooooooooon 297,265 - 34,945 - 332,210
Amounts due to related parties ooooooo 20,277 — = = 20,277
Lease liabilities oooo 670 674 1,422 1,724 4,490
Total oo 689,531 269,790 1,082,601 941,891 2,983,813

China Science and Education Industry Group Limited
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

FINANCIAL RISK MANAGEMENT (Cont’d)

5.3 Fair value estimation

Financial instruments carried at fair value or where fair value was
disclosed can be categorised by levels of the inputs to valuation
techniques used to measure fair value. The inputs are categorised into
three levels within a fair value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

. Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

. Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

The carrying amounts of the Group’s financial assets including cash
and cash equivalents, restricted cash, trade and other receivables,
amounts due from related parties and financial liabilities including
current accruals and other payables, current amounts due to related
parties, and current borrowings, approximate their fair values due to
their short maturities. The fair values of non-current bank borrowings
and other borrowings due to the controlling shareholder of the
Company are estimated based on discounted cash flow using the
prevailing market rates of interest available to the Group for financial
instruments with substantially the same terms and characteristics
at the respective balance sheet dates. The carrying amount of the
Group’s non-current accruals and other payables and non-current
other borrowings due to a related party also approximate their fair
values because they are recognised by taking into account the imputed
interest rates.
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SEGMENT INFORMATION

The Group is principally engaged in provision of private tertiary education
and ancillary services in the PRC. The Group’s chief operating decision-maker
(“CODM?”) has been identified as the executive directors who consider the
business from the service perspective.

Information reported to the CODM, for the purpose of resource allocation
and assessment of segment performance, is on a school-by-school basis.
Each individual school constitutes an operating segment. The services
provided and type of customers are similar in each operating segment,
and each operating segment is subject to similar regulatory environment.
Accordingly, their segment information is aggregated as a single reportable
segment. CODM assesses the performance of the reportable segment based
on the revenue and gross profit for the period of the Group as presented in
the consolidated statements of comprehensive income. No analysis of the
Group’s assets and liabilities is regularly provided to the management of the
Group for review.

Approximately 99.8% of the carrying values of the Group’s assets are
situated in the PRC mainland. All of the Group’s revenue are derived from
activities in, and from customers located in the PRC mainland and no
geographical segment analysis is prepared.

China Science and Education Industry Group Limited
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Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

SEGMENT INFORMATION (Cont’d) ® OO0 od oo
Revenues for the six months ended February 28, 2025 and February 29, 2024 0 020250 20 280 0 20240 20 290
are as follows: oooooooooo

Six months ended
oooooooooo

February 28, February 29,

2025 2024

20250 20240

20 280 20 290

RMB’000 RMB’000

ooooo opoooo

(Unaudited) (Unaudited)

oooooo oooooo

Recognised over time oooooooo

— Tuition fees (i) 00oao(a) 645,901 587,932

— Boarding fees (i) 00oao (i) 55,707 52,179

— Other education service fees (ii) O0Ooooooao (i) 19,253 —

720,861 640,111

(i) Tuition fees and boarding fees are recognised proportionately over each school year. (i) 000000DoOO0oO0oOoOoooooOo
(ii) Other education service fees mainly represented the income received from the provision (ii) 000000D000ODO0OD0DOoODOOOO
of other education services including training services to students, which was recognised J00D000oD0OO0O0OoDOoDOoDOoOooOooOoo
overtime, i.e., during the training periods, of the services rendered. O0@MOo00oO0o0o0OO0OO0oO0O0DmOonao
(iii) No customers individually accounted for more than 10% of the Group’s revenue during (iii) 0 0 020250 20 280 O 20240 20 290
the six months ended February 28, 2025 and February 29, 2024. O00000D0D00O0oO0OO0oOoooOooo
00 10%0
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OTHER INCOME - NET Zeg AR EE

Six months ended

[ T T o
February 28, February 29,
2025 2024
20250 20240
200 280 200 290
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
oooooo oooooo
Rental income 0 [0 @ (O 17,264 5,445
Catering and relevant service income-net 00000000000 3,085 -
Campus cleaning service income oooooooooo 3,167 -
Site use and relevant service income-net OO 0000000 OOOO 1,400 EL6

Service income of school-enterprise ooooooooog
cooperation projects 885 1,728
Government subsidies oooo 576 283
Others — net goooo 1,373 813
27,750 15,985
OTHER GAINS/(LOSSES) — NET S o e

Six months ended
1 o R o o

February 28,

February 29,

2025 2024

20250 20240

20280 20290

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Unaudited)
oooooo oooooo

Net fair value gains on investment properties OO0 000000000 1,319 -

Gains/(losses) on disposals of property, ooooooooooo

plant and equipment oomooao 104 (701)
Net exchange gains/(losses) 0000 Ooomao 26 (93)
Others oo 180 (281)
1,629 (1,075)

China Science and Education Industry Group Limited
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

9 EXPENSES BY NATURE

002025020280 0000
0} 10} 0y 10} () () /i o i i i) i ) /i () () /)

ooooadn

Six months ended
gooooooooo

February 28, February 29,

2025 2024

20250 20240

200 280 20 290

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Unaudited)

oooooo oooooo

Employee benefit expenses oooooo 229,445 165,849

Depreciation of property, plant and oooonoooooo

equipment 101,577 82,523

Depreciation of right-of-use assets goooooo 22,067 21,239

School consumables oooono 14,156 16,188

Property management fees ooooo 17,160 15,530

Marketing expenses oooo 4,038 8,459

Utilities expenses googogo 10,389 8,129

Office expenses goooo 9,185 7,761

Joint tuition support fees (Note a) 0000 oO0Oan 175 7,205

Travel and activities expenses ooooooo 9,073 7,469

Training expenses ooaod 3,566 5,271

Maintenance fees ooooo 10,595 3,465

Amortization of intangible assets oooooao 3,162 3,217

Other taxes oood 2,942 2,057

Allowance granted to students ooog 6,463 2,007

Consultancy and professional service fees OO0 000000 2,532 1,610

Insurance expenses gooo 1,247 1,176

Rental expenses oooo 2,663 372

Other expenses oooo 13,440 7,929
Total cost of sales, selling expenses goooooooooooooo

and administrative expenses 463,875 367,456

(a) Huali College entered into an agreement of Cooperation with
Guangdong University of Technology, the joint sponsor of Huali
College, under which the Group would pay joint tuition support
fees to Guangdong University of Technology in each academic year
based on 17% of the tuition income from students covered by the
agreement of Huali College. The Group expects that the agreement
will remain enforceable until the completion of the Transitional
Cooperation Agreement of Huali College, which has set out certain
arrangements in relation to the management of Huali College during
the transitional period of Conversion of Huali College.

(@) OOODOOOOOOOODOOOO
gobooooOooobOooooo
gobooooooooooooo
gooooooooOoooooono
17%0 00000000000
goDO0o0oD0O00O0O0OO0o0DO0D
goDO0o0ooOO0O0oODOOooODOoO
gopoDO0oOoOO0oO0oOoDoOooDOoO
goooooooooo
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

002025020280 0000
ooooooooooooooooooon

10 FINANCE EXPENSES — NET

(AR

Six months ended
Ooooooooooo

February 28,

February 29,

2025 2024
20250 20240
200 280 200 290
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
oooooo oooooo
Finance income: Ol [0 (O [Of (O
— Bank interest income goooooo 1,289 2,788
Finance expenses: goooo
— Interest expenses on bank ooooooooo
borrowings (29,860) (44,234)
— Imputed interest expenses on 0o0ooooooooDoooo
discount of long-term other ooooooooo
borrowings and long-term interest ooooooo
payables due to a related party (8,017) (9,215)
— Interest expenses on discount of goooooooooon
long-term payable for property, oooooooooooo
plant and equipment (700) (2,184)
— Net exchange gains on bank joooooooooo
borrowings - 942
Less: interest expenses capitalised in oooopooooooooon
property, plant and equipment gooo 2,208 5,405
— Imputed interest expenses on gooooOooooooboooo
discount of compensation payable ooooooooo
for the Conversion of Huali College - (416)
— Interest expense for lease liabilities oooooooooo (88) (80)
— Interest expenses on other borrowings oooooooooo
due to the owner of the company oooooooog (3,201) -
(39,658) (49,782)
Net finance expenses gooooo (38,369) (46,994)
44 China Science and Education Industry Group Limited
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Notes to the Interim Condensed Consolidated Financial Information
OO0 0O O O E s

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

INCOME TAX EXPENSES

(@)

(b)

(c)

Cayman Islands profits tax

The Company and its direct subsidiary were incorporated in the
Cayman lIslands as exempted companies with limited liability under the
Companies Act as revised of the Cayman Islands and accordingly, are
exempted from income tax.

Hong Kong profits tax

No provision for Hong Kong profits tax was provided as the Group did
not have assessable profits in Hong Kong during the six months ended
February 28, 2025 and February 29, 2024.

PRC corporate income tax (“CIT”)

The CIT rate applicable to the Group’s entities located in the Mainland
China (the “PRC entities”) is 25% according to the Corporate Income
Tax Law of the People’s Republic of China effective on January 1,
2008.

According to the Implementation Rules for the Law for Promoting
Private Education (the “Implementing Rules”), private schools,
whether requiring reasonable returns or not, may enjoy preferential
tax treatment. The Implementing Rules provide that the private
schools for which the sponsors do not require reasonable returns are
eligible to enjoy the same preferential tax treatment as public schools,
and relevant authorities under the State Council may introduce
preferential tax treatments and related policies applicable to private
schools requiring reasonable returns. Despite the fact that no separate
policies, regulations or rules have been introduced by the authorities
during the period and up to date of this report, based on the historical
tax returns filed to the relevant tax authorities, the colleges within the
Group have historically enjoyed preferential tax treatment since their
establishment.

Management considered that no CIT would be imposed by the local
tax bureau on the income from provision of formal educational
services based on the PRC relevant tax regulation. As a result, no
income tax expense was recognised for the income from the provision
of educational services in respect of the PRC Operating Entities during
the period.

002025020280 0000

0} 10} 0y 10} () () /i o i i i) i ) /i () () /)

g L I [

(a)

(b)

(c)

ooooood
000000000000000
000000000 mMO00 ™
00000000 O00O0OoooO
0ooO0OOooo

ooooo
0000000020250 20 280
02024020290 0000000
00000000 O000oooO
00000000 DO

ooooooOooog
oo

0020080 1010000000
000000000000 00
0000000000 0O0000
00000000000 000
25%0

gooooOooDoOOoOoDOOoOoDOo
Oooo0DoDOoooooboooon
goooooooOoOooooo
gobooooOO0ooobOooooo
[T T T TR T T
gooooooOooooooooo
goDO0oOooOO0oO0ooOOooDOoOo
gopDO0o0oOO0OOoOoDOOooDOoO
gobooooO0ooobOooooo
gobooooO0ooobOooooo
gobooooOoooboooooo
gobooooOO0ooooOooooo
goooooooooooooo

goboooOooobOooooo
goboboooOOooobOooooo
gobooooOOooooOooooo
gobDO0o0oD0OO00O0Ob0Ooo0ODOoD
go0ooOooOooOoOoOooOoo
oo
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Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)
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11 INCOME TAX EXPENSES (Cont’d)

46

(c)

(d)

(e)

PRC corporate income tax (“CIT”) (Cont’d)

Certain wholly-owned subsidiaries of the Group in the PRC enjoy
the preferential income tax treatment for Small and Micro Enterprise
with the income tax rate of 20% and are eligible to have their tax
calculated based on 25% of their taxable income. Guangdong Shengli
Technology Company Limited and Guangdong Huashi Education
Support Service Company Limited enjoy the preferential income tax
rate of 15% based on the relevant tax preferential policy granted
to Ruyuan Yao Autonomous County. The applicable tax rate for
Guangdong Huali Technology Company Limited is 12% as they enjoy
both preferential income tax treatment for Small and Micro Enterprise
and preferential policy granted to Ruyuan Yao Autonomous County at
the same time.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China. A lower
withholding tax rate may be applied if there is a tax treaty between
Mainland China and the jurisdiction of the foreign investors. The
Group is liable for withholding taxes on dividends distributed by those
subsidiaries established in Mainland China in respect of earnings
generated in the periods subsequent to January 1, 2008.

United States of America (“USA”) corporate income
tax

No provision for USA corporate income tax was provided as the Group
did not have assessable profits in USA during the period.

Income tax expenses recognised based on management’s estimate of
the weighted average effective annual income tax rate expected for the
full financial year. The estimated average annual tax rate used for the six
months ended February 28, 2025 is 4.1% (six months ended February 29,
2024: 9.1%).

China Science and Education Industry Group Limited
2025 Interim Report
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Notes to the Interim Condensed Consolidated Financial Information
00 0O 0O 5] O B B

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
[w[R(=(F20) 25 [8[F2 (5123 ] R[5 N §]]

oooooooooooooooooon

11 INCOME TAX EXPENSES (Cont’d)
(e) (Contd)

Analysis of the Group’s Income tax expenses:

1L 1O 0g o od O o
(e)000
goooooooood

Six months ended
oooooooooo

February 28,

February 29,

2025 2024

20250 20240

20 280 20 290

RMB’000 RMB’000

ooooo goooo

(Unaudited) (Unaudited)

oooooo oooooo

Current tax on profits for the period (i) OO0 OO0 OO OO0 9,845 21,728
Current withholding tax (iii) 0000omiio - 1,500
Deferred income tax (ii) Ooooooig 395 183
Deferred withholding tax (iii) 0000miiig 3,444 (2,748)
13,684 20,663

(ii)

(iii)

Current tax on profits for the year mainly represent tax imposed on other
education service fees, site-use service income, rental income and joint tuition
income earned by the colleges of the Group and service income earned by wholly
foreign owned subsidiaries of the Group from the PRC Operating Entities and
dormitory management fee earned by Huali Investment from the PRC Operating
Entities.

Deferred income tax mainly represents tax on the revaluation gains of investment
properties, right-of-use assets and lease liabilities and temporary differences on
the recognition of rental income.

During the six months ended February 28, 2025, certain wholly foreign owned
subsidiaries of the Company (“WFOEs”) realised profits and RMB3,444,000 on
the deferred income tax liabilities was recognised accordingly. As at February
28, 2025, deferred income tax liabilities of RMB10,006,000 (August 31, 2024:
RMB6,562,000) was recognised on the temporary differences arising from the
earnings earned by WFOEs from the PRC Operating Entities.

As at February 28, 2025 and August 31, 2024, deferred income tax liabilities
of RMB228,735,000 and RMB212,646,000 have not been recognised for the
withholding tax that would be payable on the unremitted earnings amounted
to RMB3,049,804,000 and RMB2,835,280,000 of the PRC Operating Entities,
respectively. Such earnings are expected to be retained by the PRC Operating
Entities for reinvestment purposes and would not be remitted to the school
sponsor in the foreseeable future based on management’s estimation of overseas
funding requirements.

(ii)

(iii)

(0 B R o o o o o o
OO00000000O0O00o0oo
0000O0000O0OO0O0O0OooO
00000000000000O0
0000O0000O0O0O0OoOooO
0000000000O00O00O0
0oo0000o0oO0O0oO0on0o

gooOo0O0o000O0O00000O0
O0000000000000O0
ooooooooooooo

002025020280 000000
oo000DO0OO00O0O0D0OO0O000
0o0O0oo0ooO0oO0oOoO0oOo
O000000D3,444,0000 0
02025020280 0000000
0O0000000000000O0
ooo0oO0oo0DooOoO0OO0OO0O0oOO
Ooo0O00O0o0o0oao1o,006,000
00 20240 803100 000
6,562,0000 [1J

020250 20 280 0 20240 80 31
ooooooDooOoOoDoooo
00000228,7350000000
02126460000 0000000
ooooOoO0oooO0oO0oOoo0oo
0 0 0 3,049,804,0000 0 0 OO
2,835,280,0000 0000000
0000O000O0oOoOoOoOoooo
ooooOoO0oooO0oO0oOoo0oo
0O000O000O0oOoOoOooooo
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Notes to the Interim Condensed Consolidated Financial Information
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
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12 EARNINGS PER SHARE

(a) Basic
The basic earnings per share is calculated on the profit attributable to
owners of the Company by the weighted average number of ordinary
shares in issue during the six months ended February 28, 2025 and
February 29, 2024.

fir2 N
() OO

Oo0OO0O0000n02025020 28
002024020290 0000003
O0oO00o0o0oO0OO0OO0O0O0O0o0OO

oooooooono

Six months ended
gooooooooo

February 28,

February 29,

2025 2024
20250 20240
200 280 200 290
(Unaudited) (Unaudited)
oooooo oooooo
Profit attributable to owners of oooooooooo
the Company (RMB’000) ooooooo 234,312 219,908
Weighted average number of ordinary 0000000000 OO0
shares in issue (thousands shares) 1,200,000 1,200,000
Basic earnings per share oooooo
(expressed in RMB per share) goooooooooo 0.195 0.183
(b) Diluted (b) OO

Diluted earnings per share presented is the same as the basic earnings
per share as there were no potentially dilutive ordinary shares issued
during the six months ended February 28, 2025 and February 29,
2024.
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

13 LEASE JL
(&) Amounts recognised in the consolidated balance () DODOOOOODOOO
sheet 00
The consolidated balance sheet shows the following amounts relating [ o o A o
to leases: gooooo
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Audited)
oooooo Ol ol O [of Ol
Right-of-use assets Ol O] [O) @ O
Land use rights goooo 1,342,972 1,366,328
Leased properties goog 3,551 3,540
1,346,523 1,369,868
Lease liabilities oooo
Current oo 555 532
Non-current oono 3,204 SAIG5
3,759 3,727
000000000000 49
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
ooooooooooooooooooon

13 LEASE (Cont’d)
(b) Depreciation charge of right-of-use assets

18 O 00 Qo
() 0OODOODOOO

Six months ended
ooooooooon

February 28, 2025 February 29, 2024

20250 20 280 20240 20 290
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
oooooo oooooo
Depreciation charge of right-of-use OO0O0OOOOO0O0O
assets
Depreciation charged in consolidated goooooonoooooo
statement of comprehensive income gooood
(Note 9) 22,067 21,239
Depreciation capitalised in construction OO OO0OOOOOO
in progress 753 1,069
22,820 22,308
Interest expense (included in finance oo0moooooog
expenses) (Note 10) 0ooaiod 88 80
Expense relating to short-term leases oooooooooooon
and leases of low-value assets ([ T ]
(included in cost of sales and ooooooooooooo
administrative expenses) 2,663 372

The total cash outflow for leases during the six months ended February
28, 2025 was RMB3,055,000 (six month ended February 29, 2024:
RMB539,000).

(c) The Group’s leasing activities and how these are
accounted for
The Group leases various land use rights, offices, IT equipments and
other equipments. Rental contracts are typically made for fixed periods
of 6 months to 50 years.

Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do not
impose any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be used as
security for borrowing purposes.

50 China Science and Education Industry Group Limited
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Notes to the Interim Condensed Consolidated Financial Information
0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

14 PROPERTY, PLANT AND EQUIPMENT 14 00000000
Electronic Furniture Interior ~ Construction
Buildings equipment  and fixtures Vehicles decoration in progress Total
oo 0ooo 0oo0oo oo oooo oooo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ooooo ooooo ooooo ooooo ooooo goooo ooooo

Six months ended February 28,2025  0020250202800000

(Unaudited) gooooo
Opening net book amount oooooo 3,955,818 135,695 149,336 7331 196,824 464,883 4,909,887
Additions oo - 22,592 26,988 555 - 201,831 251,966
Transfer from completed construction 0000000000

projects 65,627 - - - 41,356 (106,983) -
Transfer from investment properties (Note 15) 000000 00150 4208 - - - - - 4,208
Transfer to investment properties (Note 15) 00000000150 (6,609) - - - - - (6,609)
Disposals 0o - - - (16) - - (16)
Depreciation charge (Note 9) 0oomoonen (44,886) (13,460) (11,689) (622) (30,920) - (101,577
Closing net book amount 0ooooo 3,974,158 144821 164,635 7,248 207,260 559,731 5,057,859

As at February 28, 2025 (Unaudited) 0202502028MO0000

Cost oo 4,534,329 328,794 265,496 15,898 387,543 559,731 6,091,791
Accumulated depreciation 0ooo (560,171) (183,967) (100,861) (8,650) (180,283) - (1,033,932
Net book amount gooo 3974158 144821 164,635 7,248 207,260 559,731 5,057,859

Six months ended February 29,2024 ~ 0020240202900000

(Unaudited) oooooo
Opening net book amount 0ooooo 3,674,012 118,157 139,69 6,401 100,747 600,881 4,639,893
Additions 0o - 20,448 19,909 1,556 2,480 172,306 216,699
Transfer from completed construction 0ooooooooo

projects 96,951 - - - 62,263 (159,214) -
Transfer from investment properties (Note 15) 00000000150 2,671 = - = - - 2,671
Transfer to investment properties (Note 15) 000000 D050 (4,681) - - - - - (4,681)
Disposals 0o - (710) (54) (18) - - (782)
Depreciation charge (Note 9) 000moo9o (41,106) (11,384) (9,759) (547) (19,727) - (82,523)
Closing net book amount oooooo 3,721,847 126,511 149,791 7,392 145,763 613,973 41m.2m

As at February 29, 2024 (Unaudited) 020240202900 00000

Cost 0o 4,201,687 285,247 228,461 15,290 211,821 613973 5,616,479

Accumulated depreciation goooo (473,840) (158,736) (78,670) (7,89) (126,058) - (845,202)

Net book amount oooo 3,721,847 126,511 149,791 7,392 145,763 613973 47111,217
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)
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52

INVESTMENT PROPERTIES B1ECS e (5  SS I
As at February 28, As at February 29,
2025 2024
020250 20 280 020240 20 290
RMB’000 RMB’000
0oooo ooooo
(Unaudited) (Unaudited)
oooooo oooooo
At fair value oooo
Opening net book amount ooooono 223,800 183,670
Transfer from property, plant and equipment (Notea) 0000000000 O Oa0 6,609 4,681
Transfer from right-of-use assets (Note a) 0000000 OOad 1,630 1,759
Transfer to property, plant and equipment (Noteb) OO0O0O00O00000MM0OObO (4,208) (2,671)
Transfer to right-of-use assets (Note ) 0000000 mOObO (754) (373)
Revaluation gains recognised as other comprehensive DOO0O0000000000MMO0Oa0
income (Note a) 2,604 -
Net revaluation gains recognised as other gains goooooooOooomooso
(Note 8) 1,319 -
Closing net book amount gooooo 231,000 187,066
Unrealised gains for the period included in profitor O0000000000000000O0O
loss for assets held at the end of the period under 00o0oooooDomoomoon
‘other gains/(losses) - net’ 1,319 -

During the six months ended February 28, 2025, certain areas of
properties with carrying amount of RMB6,609,000 (six months
ended February 29, 2024: RMB4,681,000) (Note 14), together
with corresponding right-of-use assets with carrying amount of
RMB1,630,000 (six months ended February 29, 2024: RMB1,759,000),
were leased to tenants as stores with leases term of one year. The
Group expects to continuously lease aforesaid properties to tenants in
the foreseeable future. Therefore, these properties and corresponding
right-of-use assets were transferred to investment properties.
Revaluation surplus amounting to RMB2,604,000 (six months ended
February 29, 2024: nil) was recognised as other comprehensive
income on the date transferred.

During the six months ended February 28, 2025, the Group terminated
the leases of certain areas of investment properties with fair value
of totaling RMB4,962,000 (the six months ended February 29, 2024:
RMB3,044,000) and changed the use of these properties from holding
for long-term rental yields to holding as own-occupied properties used
in education related activities.
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Notes to the Interim Condensed Consolidated Financial Information

INTANGIBLE ASSETS

0000 OO B DN

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

g o IR

Computer software

OJ [0/ (O (O
RMB’000
coooo
Six months ended February 28, 2025 (Unaudited) 002025020280 000000000
Opening net book amount gooooo 10,984
Additions oo 757
Amortization charge oooao (3,162)
Closing net book amount gooooo 8,579
As at February 28, 2025 (Unaudited) 02025020280 0O00CO
Cost oo 44,858
Accumulated amortization oood (36,279)
Net book amount ooood 8,579
Six months ended February 29, 2024 (Unaudited) 002024020290 000000000
Opening net book amount oooooo 13,475
Additions oo 1,978
Disposals oo (4)
Amortization charge oood (8.217)
Closing net book amount oooooo 12,232
As at February 29, 2024 (Unaudited) 02024020290 00000
Cost od 42,261
Accumulated amortization oooo (30,029)
Net book amount oooo 12,232
OO0O00O0OO00OOO0O0 53
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

002025020280 0000
ooooooooooooooooooon

17 PREPAYMENTS

s ] R

As at February 28,

As at August 31,

2025 2024
020250 20 280 020240 80 310
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Audited)
oooooo ooooo
Prepayments for purchase and construction 00 000000000000
of property, plant and equipment and ooooooooo
intangible assets 52,568 91,467
Prepayments for purchase of a land [ o R ]
use right (Note a) 0o00anO 16,610 -
Others oo 6,241 4,693
75,419 96,160
Less: non-current portion of prepayments O 00000000000 (69,178) (91,467)
6,241 4,693

00000202502026000
go0ooooOooOooOoooo
83,045.0000 0 0000000
go0oooDobODooOOooOooad
16,600,0000 O 0O 20250 20 28
gooDoooOO0ooooOooDO0Oo
00000020250302400
oo

(a)  Pursuant to an agreement dated February 26, 2025, Huali College (@)
agreed to acquire a right-of-use asset at a consideration of
RMB83,045,000 for the construction of a Jiangmen campus, among
which RMB16,600,000 has been prepaid to the government as at
February 28, 2025, and the legal titles of such right-of-use asset has
been obtained on March 24, 2025.
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0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

18 TRADE AND OTHER RECEIVABLES 18 Do oood
As at February 28, As at August 31,
2025 2024
[0 20250 20 280 (020240 80 310
RMB’000 RMB’000
goooao ooooo
(Unaudited) (Audited)
gooooo gooono
Trade receivables gooooo
— Tuition fees receivables from students g000o0oooo 9,436 4,747
— Government subsidies receivables Jo0D0o00ooooooon
granted to students for tuition fees gooogd
deduction 7,449 _
— Boarding fees receivables from students O O0OOO0O0O0OO 128 91
17,013 4,838
Other receivables gooooo
— Receivables for rental income gooooog 6,396 3,087
— Utilities receivables from campus jo0oD0oOoooooooo
logistics service providers oooooo 4,379 5,378
— Other tax deductible goooooon 1,429 -
— Tuition fees receivables from financial Jo0ooooooo
institution 11 6,341
— Catering fees receivable oooooog 299 7,068
— Others ooo 5,743 5,053
18,257 26,927
35,270 31,765
00o0O0O0O0oO0oooo 55
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] 5 50 0 5 5 N L

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
ooooooooooooooooooon

18 TRADE AND OTHER RECEIVABLES (Cont’d)

As at February 28, 2025 and August 31, 2024, the aging analysis of the
trade receivables based on the revenue recognition date is as followings:

st T o o B 9 17

020250 20 280 0 20240 80 310 O
ooooOoOooooooOoooooan

Ol O] (O (O] [
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
opoooo ocoooo
(Unaudited) (Audited)
gooooo ooooo
Less than 1 year o010 16,563 4,629
1 to 2 years 1020 378 181
2 to 3 years 20 30 72 28
17,013 4,838

All trade and other receivables of the Group were denominated in RMB as at
February 28, 2025 and August 31, 2024.

As at February 28, 2025 and August 31, 2024, the Group’s maximum
exposure to credit risk was the carrying value of each class of trade and other
receivables mentioned above. The Group does not hold any other collateral
as security.

Management has closely monitored the credit qualities and the collectability
of these receivables and considers that the expected credit risks of them
are minimal in view of the history of cooperation with them and forward
looking information. The loss allowance provision for these balances was
not material and no provision was recorded during the six months ended
February 28, 2025 and the year ended August 31, 2024.

As at February 28, 2025 and August 31, 2024, the fair values of trade and
other receivables approximate their carrying amounts.
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Notes to the Interim Condensed Consolidated Financial Information
0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

19 RESTRICTED CASH g e [

As at February 28,

As at August 31,

2025 2024

[0 20250 20 280 020240 80 310

RMB’000 RMB’000

ooooo (o e Y ]

(Unaudited) (Audited)

oooooo ooooo

Restricted cash oooono 8,470 498

As at February 28, 2025, balance of RMB6,930,000 (August 31, 2024:nil)
was restricted for a litigation of a school-enterprise coperation project as
disclosed in Note 28, and remaining balance of RMB1,540,000 (August 31,
2024: RMB498,000) were mainly restricted as the regulatory deposits for

020250 20 280 0 0 O O 6,930,0000
02024080310 00000000028
O0ooO0O0000O0O0O0O000000
1,540,000000 20240 80 310 0 00O O

driver training service fee. 498, 0000 0 00D OO0DOOODOODO

20 CASH AND CASH EQUIVALENTS

oooo

20 00D00OO0OODO

As at February 28,

As at August 31,

2025 2024
020250 200 280 0 20240 80 310

RMB’000 RMB’000
googao ooooo

(Unaudited) (Audited)

gooooo goooo

Cash at banks gooo 390,447 802,307
Cash on hand gooo 28 1,055
Cash at non-bank financial institutions O0O00O0ooOooon 5,179 BIASIS]
395,654 840,875
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1 1 e e

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

002025020280 0000

oooooooooooooooooon

21 SHARE CAPITAL AND SHARE PREMIUM

58

Number of
ordinary shares

i ] g T

Nominal value of
ordinary shares

ooooo ooocoo
uss$
oo
As at February 28, 2025 and 020250 20 280 0
August 31, 2024 2024080 310
- US$0.0001 each ooooo
0.000100 2,000,000,000 200,000
Equivalent
Number of ~ Nominal value of  nominal value of
Issued: ooono ordinary shares ordinary shares ordinary shares Share premium
ooooo ooooo OOoOoooo oooo
uss$ RMB’000 RMB’000
oo ooooo goooo
As at February 28, 2025 020250 20 280
(Unaudited) and August 31, 000000
2024 (Audited) 02024080 310
ooooo 1,200,000,000 120,000 820 602,368
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0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

22 ACCRUALS AND OTHER PAYABLES AND 22" [ 0 D ENENENERE SRR
AMOUNTS DUE TO RELATED PARTIES ] 5 6
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Audited)
oooooo ooooo
Payables for construction and purchaseof OO0O0OO0OO0O0OOOOOOOOO
non-current assets 223,513 205,797
Government subsidies payable to students O OO OOO0OO0O 50,055 52,276
Payable for joint tuition support fees 000000 mooad
(Note a) 5,934 14,386
Employee benefits payables gooooao 23,532 33,631
Interest payable oood 8,785 9,641
Payables for canteen suppliers [T v 8 R 6,099 6,081
Other taxes payable gooooo 5,509 5,121
Miscellaneous fee received from students O 000000 4,139 15,624
Payables for utilities expenses doooooooooo 5,433 5,728
Payables for property management service D OOOOOOOOO 6,684 6,317
Others oo 12,341 11,236
352,024 365,838
Less: non-current portion ooooooo
Payable for construction of non-current 00o0o0o0ooooooooon
assets ooog (30,521) (29,821)
Current portion oood 321,503 336,017
Amounts due to related parties 00000o0moo27(d)o
(Note 27(d))
— Current oono 22,581 20,277
(a) As at February 28, 2025 and February 29, 2024, the aging of the 0020250 20 280 0 20240 20 290 O
payable for joint tuition support fees was within one year. 000000000000 oOOoooon
00000O0O00DO0ooo 59
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1 1 e e

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

002025020280 0000
ooooooooooooooooooon

23 CONTRACT LIABILITIES Zishe | [ B
The Group has recognised the following revenue-related contract liabilities: T o R
od
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
ooooo goooo
(Unaudited) (Audited)
oooooo goooo
Contract liabilities related to tuition fees oooooooooo 643,743 869,082
Contract liabilities related to boarding fees 0O O 000000000 55,284 92,510
Contract liabilities related to other ooooooooooooo
service fees 17,388 19,913
716,415 981,505
(@) Revenue and other income recognised in relation to () DOODDODDODODOOOOO
contract liabilities oo0oooon
The following table shows how much of the revenue recognised in the 0oooooooooooooo
current reporting period related to carried-forward contract liabilities. 1 v B o S o

Six months ended
oooooooooo

February 28, 2025 February 29, 2024

20250 20 280 20240 20 290
RMB’000 RMB’000
goooo opoooo
(Unaudited) (Unaudited)
goooooo oooooo
Revenue and other income recognised 00000000000
that was included in the balance of opoooDoooooo
contract liabilities at the beginning of
the period
— Tuition fees ooo 434,541 382,522
— Boarding fees ooog 46,255 41,931
— Other service fees onooooo 9,957 4,961
490,753 429,414
60 China Science and Education Industry Group Limited
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0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

23 CONTRACT LIABILITIES (Cont’d) 28" [ O EEEeaye)
(b) Unsatisfied contracts (b) OODOOO
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
ooooo goooo
(Unaudited) (Audited)
oooooo ooooo
Expected to be recognised within ooooooon
one year
— Tuition fees ooo 643,743 869,082
— Boarding fees oooo 55,284 92,510
— Other service fees oooooo 17,388 19,913
716,415 981,505
000000000000 61
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1 1 e e

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

002025020280 0000
ooooooooooooooooooon

24 BORROWINGS 24 00
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
gopoooo ooooo
(Unaudited) (Audited)
oooooo ooooo
Current: ooo
— Secured bank borrowings ooooooon 115,880 274,350
— Unsecured other borrowings due to gooDoooooooooono
the controlling shareholder of the O O[O O
Company 16,500 16,500
132,380 290,850
Non-current: oooo
— Secured bank borrowings oooooooo 1,383,479 1,454,628
— Unsecured other borrowings due to Jo000oOooooooooo
a related party (Note27(d)) 0O 0027(d)0 354,550 396,033
— Unsecured other borrowings due to 00o0D0DoO0oooooooo
the controlling shareholder of the oooog
Company 93,500 93,500
1,831,529 1,944,161
Total borrowings oood 1,963,909 2,235,011
As at February 28, 2025 and August 31, 2024, bank borrowings were 0 20250 20 280 0 20240 80 310 O
pledged by the equity interests of certain group entities and the charging 00000000000 OoOOoooon
right of the service fees owned by a group entity according to the 0000000 o0oOooooooon
Contractual Arrangements. ooooooo
62 China Science and Education Industry Group Limited
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0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

24 BORROWINGS (Cont’d) 24 OWwoo
(&) The weighted average effective interest rates (per annum) were as (@) ODOODODODOOOOOOO
follows:
As at February 28, As at August 31,
2025 2024
020250 20 280 020240 80 310
(Unaudited) (Audited)
oooooo ooooo
Bank borrowings oooog 3.60% 4.15%
Other borrowings due to arelated party OO OO0 000000 4.30% 4.30%

Other borrowings due to the controlling OO O OO0 OO0OO

shareholder of the Company oooo 5.90% 6.25%
(b)  The maturity dates of the borrowings was analysed as follows: () ODOOOOOOOOO

As at February 28, As at August 31,

2025 2024

020250 20 280 020240 80 310

RMB’000 RMB’000

ooooo goooo

(Unaudited) (Audited)
oooooo goooo

Less than 1 year o010 132,380 290,850
1 to 2 years 1020 411,057 195,247
2 to 5 years 2050 658,875 915,641
Over 5 years 5000 761,597 833,273
1,963,909 2,235,011
OO0O00O0OO00OOO0O0 63
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TR o o e [

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
ooooooooooooooooooon

24 BORROWINGS (Cont’d)

25

64

(©)

As at February 28, 2025 and August 31, 2024, the carrying amount for
the current bank borrowings approximated their fair values because of
their short term maturities. The carrying amount for non-current bank
borrowings and other borrowings due to the controlling shareholder
of the Company approximated their fair values as they were carried at
floating interest rates.

As at February 28, 2025 and August 31, 2024, other borrowings
due to a related party were interest-free and initially recognised at
fair value at discount rate of 4.30% per annum and subsequently
measured at amortised cost using the effective interest rate method.
During the six months ended February 28, 2025, the Group early
repaid the borrowings amounting to RMB53,463,000, which resulted
in reduction in reserves amounting to RMB3,963,000. As at February
28, 2025 and August 31, 2024, amortised cost of other borrowings
were RMB354,550,000 and RMB396,033,000 respectively.

As at February 28, 2025 and August 31, 2024, all borrowings of the
Group were denominated in RMB.

CAPITAL COMMITMENTS

As at February 28, 2025 and August 31, 2024, the Group had the following
capital commitments on construction and purchase of property, plant and

equipment:

il PG

25

As at February 28,

(©)

020250 20 280 0 20240 80 31
gooOoooOOooooOooooo
gooDoooOOooOooooDOoo
gooDOoOoO0oOoOoOoOooDOoono
ooo0ooooooao

020250 20 280 O 20240 80 31
goo0ooDOO0ooOooooDOoo
0O0000CO000004.30%
gooO0oOoo0OO0oOoooooooao
gobOoooOO0oooOooooa
2025020280 00000000
OooO0O00000Dss,463,000
o O O O O O O O o oo
3,963,0000 O 0 20250 20 280
02024080310 0000000
0000000000 354,550,000
0o0000396,033,00000

020250 20 280 0 20240 80 31
goooooooOoocoooo
oo

gooo

020250 20 280 0 20240 80 310 O
ooooOooooooooooooan
O/ Ol [0 (O (O] [O) O (O

As at August 31,

2025 2024

020250 20 280 020240 80 310

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Audited)

oooooo ooooo

Contracted but not provided for ooooooo 314,893 457,587
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26 OPERATING LEASE COMMITMENTS

As lessor

The Group leased its investment properties to a related party as school and
third parties as stores respectively and certain space to telecommunication
companies as signal stations under operating lease arrangements, with
leases negotiated for terms ranging from one to twenty years.

As at February 28, 2025 and August 31, 2024, the Group had total future
minimum lease receivables under non-cancellable operating leases with its

tenants falling due as follows:

0000 OO B DN

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

20 [ O ERERNN

ooooo
00000000000000000
00000000000 000000
00000000000000000
0000000000000010020
oo

020250 20 280 O 20240 80 310 O
oooooooooooooooon
ooooO0O0OO0oOoOoCcoOOOOO0OO0OO
ooooo

As at February 28,

As at August 31,

2025 2024
020250 20 280 020240 80 310
RMB’000 RMB’000
opoooo coooo
(Unaudited) (Audited)
gooooo ooooao
Less than 1 year OO o 16,113 7,095
1 to 5 years 1050 30,884 30,440
Over 5 years 5000 55,759 65,092
102,756 102,627
OO0O00O0OO00OOO0O0 65
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TR o o e [

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
ooooooooooooooooooon

27 RELATED PARTY TRANSACTIONS

66

(a) Names and relationships with related parties

Name of related parties
ooooo

27 i) | B

( 000000D0O000O
oo

Relationships with the Group
ooooooo

Mr. Zhang Zhifeng

ooooo

Guangdong Hualiyuan Technology Company Limited
(“Hualiyuan Technology”) and its subsidiaries (Note (i))

0000000000 0ODo0000D0OO0o0oomOoo(@o

Huali Bilingual School of Yunfu (Yun’an District)
(“Yunfu Bilingual School’) (Note (i))

0000000 oo00o0ooOoooooooom
O0000ooocooOoooooooooo@o

Guangdong Huali Construction Co., Ltd. and its subsidiaries
(“Huali Construction and its subsidiaries™) (Note (i))

00000000 0DOOo0O00oODooooooOoooomon@o

Guangdong Huali Real Estate Group Co., Ltd.
(“Huali Real Estate™) (Note (i))
0000000 ooo0Onooooomoo@o

Controlling shareholder

Ol (Ol @l O

A company controlled by the
controlling shareholder
Ooooopooooo

A company controlled by the
controlling shareholder
Oooooooooo

A company controlled by the
controlling shareholder
Oo0oO0ooooooo
A company controlled by the
controlling shareholder
Oooooooooo

Note (i): The entities shown above do not have official English names and their Chinese
names have been translated into English, for reference only, by the Directors
on a best effort basis.
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0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

27 RELATED PARTY TRANSACTIONS (Cont’d) 27 O O ESeenass
(b) Significant transactions with related parties (b) OODODDOOOOOO

Six months ended
ooooooooon

February 28, 2025 February 29, 2024

20250 20 280 20240 200 290
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
oooooo oooooo
Related party transactions with 00o0oooooooon
Yunfu Bilingual School
— Rental income (i) 00000 3,374 3,374
— Catering and relevant serviceincome O0O0O0O0O0O000O0O0O 7 -
Related party transactions with Huali goooooooooon
Construction and its subsidiaries ooooo
— Construction of expansion projects oooooooo - 39,587
— Catering and relevant serviceincome OO0OOO0OOO0OOO 730 -
— Repayment of loans (Note 27(d)(iv)) O000mO0o27(d)(iv)0 53,463 42,310
Related party transactions with joooooooooo
Huali Real Estate
— Catering and relevant service income 0000000000 107 -
Related party transactions with goooooonooonooo
Hualiyuan Technology and opoooo
its subsidiaries
— Catering and relevant service income 0000000000 271 -
Related party transactions with ooooocoooo
the controlling shareholder of ooooo
the Company
— Interest expenses paid or payables O0ooOoooooo
(Note 27(d)(v)) 00 0 27(d)(v)O 3,201 -
(i) Certain investment properties were leased to a related party (i) gooooooooooooo
for rental income amounting to RMB3,374,000 during the six 000000020250 20 280
months ended February 28, 2025 and the six months ended 000000020240 20 280
February 29, 2024 respectively. OO0000O0OOoO0oooooooa
3,374,0000 O
00000O0O00DO0ooo 67
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0000 T O B EN.—.

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)
002025020280 0000

oooooooooooooooooon

27 RELATED PARTY TRANSACTIONS (Cont’d) 27 O O ESeenass
(d) Balances with related parties (d DOoCobDOoOon
As at February 28, As at August 31,
2025 2024
020250 200 280 020240 80 310
RMB’000 RMB’000
ooooo goooo
(Unaudited) (Audited)
oooooo ooooo
Amounts due from related parties gooooon
- Yunfu Bilingual School (i) OOooooooao() 20,163 16,418
— Hualiyuan Technology and its ooDooDoOooDOoo
subsidiaries (iii) 0 O (iii) 3,040 -
— Huali Construction and its Ooooooooooo
subsidiaries 530 489
— Huali Real Estate ooooo 103 24
23,836 16,931
Amounts due to related parties goooooo
— Huali Construction and its 00000000 o00Ooao (i)
subsidiaries (ii) 14,408 14,538
- Yunfu Bilingual School (i) o0ooooooaod) 3,220 3,220
— The controlling shareholder of the oOooooooao(v)
Company (v) 4,953 1,752
— Hualiyuan Technology and its oooooooooo
subsidiaries (iii) O O (iii) - 767
22,581 20,277
Other borrowings gooog
— Huali Construction and its O00O0O0oOooooao(v)
subsidiaries (iv) 354,550 396,033
— The controlling shareholder of the o0oooooao(w)
Company (v) 110,000 110,000
464,550 506,033
00000O0O00DO0ooo 69
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FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)

O/ [0} 2250l 20] 24ej0) (o) 0] (T (E|
ooooooooooooooooooon

27 RELATED PARTY TRANSACTIONS (Cont’d)
(d) Balances with related parties (Cont’d)

70

(i)

(iii)

As at February 28, 2025 and August 31, 2024, amounts
due from Yunfu Bilingual School was trade in nature and
represented receivables in respect of rental income of
investment properties.

As at February 28, 2025 and August 31, 2024, amounts due to
Yunfu Bilingual School was trade in nature, non-interest bearing
and represented deposit payables in respect of investment
properties.

As at February 28, 2025 and As at August 31, 2024, amounts
due to Huali Construction and its subsidiaries was trade in
nature, non-interest bearing and represented payables for
construction of expansion projects.

Pursuant to the agreements entered into between the Group
and Hualiyuan Technology on September 9, 2022, September
1, 2023 and October 11, 2023, Hualiyuan Technology agreed
to provide boarding service to students in Yunfu campus since
the academic year of 2023, and the Group is responsible for
collecting boarding fees from students on behalf of Hualiyuan
Technology.

During the six months ended February 28, 2025, the
Group collected boarding fees of the academic year of
2025 amounting to RMB6,022,000 from students in Yunfu
campus on behalf of Hualiyuan Technology and paid totaling
RMB9,533,000 to Hualiyuan Technology. Meanwhile, the Group
paid utilities incurred by Hualiyuan Technology for providing
boarding service to students in Yunfu Campus on behalf of
Hualiyuan Technology amounting to RMB651,000 and collected
RMB404,000 from Hualiyuan Technology.
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(iii)
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Notes to the Interim Condensed Consolidated Financial Information
OO0 0O O O E s

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025
(All amounts expressed in RMB unless otherwise stated)

27 RELATED PARTY TRANSACTIONS (Cont’d)
(d) Balances with related parties (Cont’d)

(iii)

(iv)

(Cont’d)

As at February 28, 2025, RMB2,991,000 of amounts due
from Hualiyuan Technology represented receivables balance
for utilities incurred by Hualiyuan Technology and paid by the
Group on behalf of Hualiyuan Technology, which was partially
offset by payables balance for boarding fees collected by the
Group on behalf of Hualiyuan Technology, and RMB49,000
of amounts due from Hualiyuan Technology represented
receivables in respect of catering and relevant service income.

As at August 31, 2024, amounts due to Hualiyuan Technology
amounting RMB767,000 represented payables balance for
boarding fees collected by the Group on behalf of Hualiyuan
Technology, which was partially offset by receivables for utilities
incurred by Hualiyuan Technology and paid by the Group on
behalf of Hualiyuan Technology.

As at February 28, 2025 and August 31, 2024, the borrowings
due to the subsidiary of Huali Construction were non-interest
bearing, unsecured and carried at amortised cost.

During the six months ended February 28, 2025, the Group
early repaid partial borrowings amounting to RMB53,463,000.
Its amortised costs were RMB49,500,000 as at the dates of
early repayments. The unamortised imputed interest amounting
to RMB3,963,000 was treated as deemed distribution to the
controlling shareholder of the Company.

As at February 28, 2025, the borrowings due to the subsidiary
of Huali Construction were carried at amortised cost amounting
to RMB354,550,000 among which RMB192,328,000 was
repayable on December 9, 2026, RMB52,609,000 was repayable
on January 24, 2027 and RMB109,613,000 was repayable on
November 24, 2027.
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Notes to the Interim Condensed Consolidated Financial Information
TR o o e [

FOR THE SIX MONTHS ENDED FEBRUARY 28, 2025

(All amounts expressed in RMB unless otherwise stated)
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27 RELATED PARTY TRANSACTIONS (Cont’d)

(d) Balances with related parties (Cont’d)
(v)  Pursuant to the agreement entered into between the Group and
Mr. Zhang Zhifeng, the controlling shareholder of the Company,
on May 30, 2024, Mr. Zhang Zhifeng provided borrowings
amounting to RMB110,000,000 to the Group at an interest rate
of 2.3% per annum above the 5-years loan prime rate.

As at February 28, 2025 and August 31, 2024, amounts due
to the controlling shareholder of the Company represented
interests payables incurred for aforesaid borrowings.

(vi)  As at February 28, 2025 and August 31, 2024, the carrying
amounts of balances with related parties appropriate their fair
values and were denominated in RMB.

28 CONTINGENCIES

72

In September, 2024, Huali College and Guangzhou Huali Science and
Technology Vocational College (““Huali Vocational College”) were accused
by an independent third party, who claimed itself as the service provider
of school-enterprise cooperation projects, for a compensation of total
RMB6,930,000 for incurred service fees, corresponding default interests and
expected reasonable returns associated with future operations of the school-
enterprise cooperation projects. According to the order from the court, the
Group’s bank deposits of totaling RMB6,930,000 have been frozen as a
guarantee to execute the potential claim in respect of the case (Note 19).
As at the date of this report, the lawsuits are pending for trial. Directors are
of the view that the chance of paying such compensation is low based on
the information available up to the date of this report. Thus, no provision
has been made in the Group’s interim condensed consolidated financial
information during the six months ended February 28, 2025.
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“academic year(s)”

ooog

“Audit Committee”
goooooo

“Board”
gooono

“gy|”
ooooocoooo

“CG Code”

ooooooono

“China” or “PRC”

oooao

“Company”

goooo

“consolidated affiliated entities™

oooooooooao

“Conversion of Huali College”

oooooooo

“Director(s)”
opooo

De nitions
0 O

the academic year for all our school, which generally starts on September 1 of each
calendar year and ends on August 31, of the next calendar year
0000000 0OOoCO0OOoO0oOOoDoooUi10OO0OOoOoOoOoDoOs8O31000

the audit committee of the Board
ogooooooad

the board of directors of the Company
oooooo

The British Virgin Islands
ooooooo

the Corporate Governance Code contained in Appendix C1 to the Listing Rules
gdodoOobociboooooooo

the People’s Republic of China and for the purposes of this report only, except where
the context requires otherwise, references to China or the PRC exclude Hong Kong, the
Macau Special Administrative Region and Taiwan
0000U0oO00C0c0DoO00oOoU0OO00OU0O0O0DO0DOU0OOOO0ODOOOOUODOOOO
oooooooo

China Science and Education Industry Group Limited (J OO0 O0O0COOOOO,
formerly known as China Vocational Education Holdings Limited (0 OO0 O0O0OO0O0O0O
(0 0)), a company incorporated in the Cayman Islands with limited liability, the shares of
which are listed on the Main Board (stock code: 1756)
uobooooobooo0omobooooboooobobDooobboooobboOo
O0D0O0DO0OO0ODO0OO0OO0OdoDOoooarsen

the entities the Company controls through the structured contracts as further
elaborated in the section headed “Structured Contracts” in the Prospectus, namely
Huali Investment, Huali College, Huali Vocational College and Huali Technician College,
and each a “consolidated affiliated entity”

000000000000 000o0o00oOoO00DOOoOoD0DOoDODOoDmooooo
Ooo000oOooooOoOU0OoOoOooDoOOOoU0ODOoDOoDOoOoODOOOOoOOOn

the conversion of Huali College from a private independent college into an
independently established private general undergraduate college in the PRC
0000000000000 000OOO0000DO0ODOoOoOoO0OO

the director(s) of the Company
goooo
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De nitions
00 O

“Group”, “We™, “us”, or “our”
oooomoooo

“HKFRSs”
oooooooooo

“Hong Kong”
oooo

“Hong Kong dollars”
gooo

“Huali College”

oooooo

“Huali Education™
gooooo

“Huali Investment”

goooooo

“Huali Technician College™

oooooooo

“Huali Vocational College”

oooooooo

the Company, its subsidiaries and its consolidated affiliated entities
O0ooooooooOoooooooo

Hong Kong Financial Reporting Standards
oooooooo

the Hong Kong Special Administrative Region of the PRC
0oo0oooooo

Hong Kong dollars, the lawful currency of Hong Kong
ooooooooo

Guangzhou Huali College (O O 0O O O O) (formerly known as Huali College Guangdong
University of Technology (00O OO 00O OO O)), a private independent college
established under the laws of the PRC on January 1, 2006, was converted into an
independently established private general undergraduate college with the official
approval by MOE in May 2021, and a consolidated affiliated entity of the Company
00000 oo00ooO00ooOoO00omOo20060 1010 000000000O0COO
O000O0oO0oQ0z20210500000000000OCO0D0DU0OODDOOODODOOODOOOO
Ooooooooo

Huali Education Holdings Limited, a limited liability company incorporated in BVI and
wholly owned by Trust Co
00000000000 000000OO000000D0O0C0000O0TrustCoOO OO

Guangzhou Huali Investment Company Limited (00O OOOOO0O0O), being the
School Sponsor of each of the PRC Operating Entities, a company established in the PRC
with limited liability on June 15, 1999 and a consolidated entity of the Company
0000000D0O0O0O00D0O0O00bODbO0O0O0ODbDbO0O0ODi1999060150000ODO0O
oo0o0ooOoODOO0O0oOo0oOooooo

Guangdong Province Huali Technician College (0 0 00 OO O O0O), a private tertiary
vocational school established under the laws of the PRC on August 20, 2003, of which
the School Sponsor’s interest is wholly owned by Huali Investment, and a consolidated
affiliated entity of the Company
0000OO0OO00bOO0o0oz20030802000000D00O0O0DODODOOODDODOOODO
J0oddo0o0o0oODbODbObOO0o0o0o0o0ooooooobobooo

Guangzhou Huali Science and Technology Vocational College (DO OO O0OOOOO),
a formal higher education institution established under the laws of the PRC on July 19,
2005, of which the School Sponsor’s interest is wholly owned by Huali Investment, and
a consolidated affiliated entity of the Company
ODO0oO0o0oDoOoOOoOooDbzo005070l1900bbODoOoOobDOOoOOUDbDOOoDOOoDO
g0jood0dooOoO0oOoOOoODOOOO0000o00ooooooobooo
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“Listing Rules”

oooooo

“Main Board”
oooao

“Model Code”

oooooo

“MOE”
oooono

“PRC Operating Entities”

oooooooo

“Prospectus™
gooooo

“Reporting Period”
oooooo

“RMB” or “Renminbi”
goooo

“School Sponsor(s)”
goo0oOooo

“gEQ”

ooooocoooo

“Shareholder(s)”
oogdod

“Shares”
gooad

De nitions
0 O

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended, supplemented or otherwise modified from time to time
Ooo0O0oO0oooooOO0oO0O0poOoOoOOoOoO0OoOoOoOoOOOOOoOOOOO

the Main Board of the Stock Exchange
goooo

the Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix C3 to the Listing Rules
Oo0o00oOocsioOoOooOoOoOoOoOopoooooOoOoOoooO

the Ministry of Education of the PRC (DO O OO OOOONO)
O0oO0OoOooooo

the Company’s consolidated affiliated entities, namely, Huali College, Huali Vocational
College and Huali Technician College
Ooo0o0oO0oOoooooOOO0OoOoOooOoOOOOODOOOCOOOOOOO

the prospectus of the Company dated November 14, 2019
goooooz0190110140 00000

the six months ended February 28, 2025
002025020280 0000

Renminbi, the lawful currency of the PRC
gooooobooog

the individual(s) or entity(ies) that funds or holds interests in an educational institution
oooooOoODObOO0o0oOoooooooooboo

the securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time
O0o0000moooOoos7i0@ooooo0ooooooooooo

holder(s) of the Share(s)
goooo

ordinary shares in the Company of par value US$0.0001 each
ooooOoooo.o00100O0OOO
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De nitions

“South China” Guangdong Province, Guangxi Province and Hainan Province of the PRC

oooo O0o00D0D0oOooooooOo

“Stock Exchange™ The Stock Exchange of Hong Kong Limited

ooooo OooooOoooooo

“subsidiary(ies)” has the meaning ascribed thereto in section 15 of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong)

oooooo O0000MmOoOOO0O00e220 1500000000

“Trust Co” Huali-Diamond Limited, a holding vehicle incorporated in BVI indirectly controlled by

UBS Trustee (B.V.l.) Limited, the trustee of HL-Diamond Trust, to hold the entire issued
share capital of Huali Education

O Trust CoO Huali-Diamond Limited0 0 D0 OO OO OODODOOOOOOOOO DO UBS Trustees
(B.V.l.) Limitedd HL-Diamond Trust0 00 0 D 00000 O00OOO0O0OO0OOOOOOO

“Us$” United States dollars, the lawful currency of the United States

oodo gooooooooDo

“%” per cent

0 %0 ooo

The English names of the PRC entities (including schools), PRC laws or regulations, 0o00oo0ooO0ooomoOooomooon

and the PRC government authorities referred to in this report are merely gooooooooODbOOO0OO0OO0O0O00o0oDo
translations from their Chinese names and are for identification purposes. If there goooooocooODOOOOO0OO0oOoOooo
is any inconsistency, the Chinese names shall prevail. gooooOooooooDoOooo
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